
Soul bles\CD044\Jul00\M4558428.html P a e 3 ()| 3 

Association President Hector Moya said that the crisis that , he 
sector is going through is due to the mistakes of the autho ties 
and emphasized that they are not asking for debt 
forgiveness. Remarks by Moya and by Minister de Gregorio. (1 
min) 

6. Television Nacional de Chile's Executive Director Rene 
Cortázar was unanimously elected President of the National 
Television Association [Anatel]. He will preside over Anatel for 
the next two years together with Jaime Belolio of Channel 13 and 
Felipe Pozo of Chilevision. Cortázar said that the great 
challenge of the national television industry in the few years is 
the implementation of digital television. Remarks by 
Cortázar. (und min) 

7. Public Transportation Association President Demetrio 
Marinakis paid a courtesy call on President Lagos this morning. 
Marinakis pointed out that the sector is willing to switch to 
natural gas vehicles to contribute to reducing pollution in the 
capital, provided that this change is subsidized by the government. 
Remarks by Marinakis, who said that they will have to see what the 
benefits of natural gas have been abroad, and that they are willing 
to go into it. Remarks by Transportation Minister Carlos Cruz, who 
pointed out that the issue of a subsidy will have to be reviewed. 
He added that he is in favor of applying restrictions on catalytic 
converter vehicles, but that the decision will be made in August. 
Furthermore, Transportation Under Secretary Patricio Tombolini 
dismissed the possibility of applying restrictions on traffic 
during the summer months. (1 min) 

[Description of Source: Santiago Television Nacional de Chile 
Imagen Nacional in Spanish — Government-owned, editorially 
independent television station] 

THIS REPORT MAY CONTAIN COPYRIGHTED MATERIAL. COPYING AND 
DISSEMINATION IS PROHIBITED WITHOUT PERMISSION OF THE COPYRIGHT 
OWNERS. 
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tDENT MJ CUR NT BE AN 
iEHi . AND, SOM WOULD NOW SAY, UK! N 

PRESIDENT LEONID KUCHMA. DURING HIS YEARS IN C 
NAZDRATENKO HAS GATHERED AROUND HIM A POWEI 
OF MEN I >ICA1 ) TO TWO OBJECTIVES: IN D 
EXPAND THE GOVERNORQS POLITICAL POWER; AND SECOND, USE 
'J POh < TO ACQUIRE CONTROL OF EVERY VIABLE ECONOMIC 
ASSET IN THE REGION. 

3. NAZDRATENKO HAS BUILT HIS POLITICAL POWER THROUGH 
THE SYSTEMATIC DESTRUCTION OF HIS RIVALS, THE COWING 
OF THE FREE PRESS, AND THE TRANSFER OF ALL BLAME FOR 
HIS ECONOMIC FAILURES TO OTHERS. AS PART OF THIS 
OVERALL STRATEGY, HE HAS ALSO SOUGHT TO DISTRACT THE 
PEOPLE FROM THEIR DAY-TO-DAY WORRIES BY RAISING THE 
SPECTER OF EXTERNAL ENEMIES, DRAWING ON POST-SOVIET 
RESENTMENT AT THE OUTCOME OF THE COLD WAR, AS WELL AS 
POPULAR FEARS OF CHINA, THE CENTER, AND THE WEST. 
NAZDRATENKOQS STRATEGY HAS WORKED SO FAR, BUT IN THE 
LONG RUN HE IS PLAYING A LOSER'S GAME. THE GROUND IS 
ALREADY BEGINNING TO SHIFT BENEATH NAZDRATENKO'S FEET, 
AND HIS POLITICAL FIEFDOM IS NO LONGER THE SECURE 
HAVEN IT ONCE WAS, AS RUSSIA HAS MOVED FROM THE 
YELQTSIN TO THE PUTIN ERA. 

VLADIVOSTOK, THEN AND NOW 

4. LIKE SO MANY OTHER CITIES IN THE FORMER SOVIET 
UNION, VLADIVOSTOK HAS UNDERGONE SOMETHING OF A 
METAMORPHOSIS OVER THE PAST DECADE. TEN YEARS AGO, 
VLADIVOSTOK WAS A MILITARILY CLOSED CITY, A STAID 
NAVAL TOWN, HOME TO THE SOVIET PACIFIC FLEET, AND A 
GROWING CENTER OF COMMERCIAL AND BUSINESS ACTIVITY. 
ITS POLITICS WERE REPRESSIVE, ITS ECONOMY 
UNREMARKABLE, AND ITS CITIZENRY WARY OF FOREIGNERS; 
BUT THE SYSTEM WORKED AFTER A FASHION. IN THE DECADE 
SINCE, VLADIVOSTOK HAS BEEN TRANSFORMED INTO A WIDE-
OPEN PORT TOWN WHOSE PRIMARY BUSINESSES - FISHING AND 
TRANSSHIPMENT ARE UNDER PR] SURE FROM MORE EFFICIENT 
p< ORS IN ¡ATAN, KOi Pi AND CHINA. 
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CORNER, BUT THERE IS OFTEN AN ADVEF NT 
• ORG I IS FLOUR] IING. T E 

C TRY IS T COM; TIONS (CELT PHONES). 
S, 0 ATIVELY EMPTY, ARE JAMMED WITH 

SPORTS I V ICLES Q OFTEN STOLEN Q AS W AS 
C M F AND DRIVE IMPORI FROM JAPAN. A 

:ADE AGO, V: OIVOSTOKQS LAH-NIGHT TV MORE OFTEN 
HAN NOT CONSISTED OF AN AUTOMATED WARNING TO TURN OFF 
YO' SOVIET TV SET BEFORE YOU WENT TO BED, IN ORL -. TO 
AVOID THF ALL TOO REAL DANGER OF AN APARTMENT FIRE. 
T: 3F DAYS, IT CONSISTS OF ENDLESS FIRST RUNS OF 
PIRAT AMERICAN MOVIES, WITH THEIR OWN FORM OF A 
INANCIAL TICKER RUNNING ACROSS THE BOTTOM OF THE 

SCF ::. THE TICKER DOES NOT GIVE STOCK PRICES, 
HOW ER, BUT THE NUMBERS OF ESCORT SERVI S AND CALL 
GIRLS. THE HILLS OF VLADIVOSTOK, WHICH WE : ONCE 
LAL FOR THEIR BEAUTY AT THE TURN OF THE LAST 
CENTURY, HAVE NOW BEEN SCARRED AND DOTTED BY THE UGLY 

TUS OF THE SOVIET ERA: DISUSED INDUSTRIAL SI S 
AND HODGEPODGES OF GHASTLY APARTMENT BUILDINGS 
SEEMINGLY PLOPPED DOWN AT RANDOM. MEANWHILE, T CITY 
F VLADIVOSTOK, AND THE ENTIRE REGION OF PRIMORYE, IS 

S RING FROM A PROGRESSIVE DECLINE IN ITS BASIC 
INFRASTRUCTURE. THE BUSES RUN ON TIME, BUT THERE 
ARENC UGH OF THEM. THE ELECTRICITY IS ON AND C . 

FOR HEATING AND GASOLINE IS IN SHORT SUPPLY. AND 
THE C WATER SYSTEM IS, SHALL WE SAY, NOT GOING TO 

IAN SPRING WATER A RUN FOR ITS MONEY ANY TIME 
SC 
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IN A WESTERN COUNTRY, SUCH A REPORT WOULD BE 
POLITICAL DYNAMITE, TO SAY THE VERY LEAST IN 
VLA VOSTOK, IT WAS MERELY CAUSE FOR NAZDRATENKO AND 
IIS CREW TO START POLITICAL MANEUVERING IN EARNEST 
WITH ECONOMIC CRISIS CONSUMING RUSSIA IN 1998 
NAZDRATENKO SAW HIS CHANCE AND FORMED AN ALLIANCE WITH 
THEN-PRIME MINISTER YEVGENIY PRIMAKOV, LOUDLY 
DEFENDING HIM AT EVERY OPPORTUNITY AND ADOPTING NEARLY 
ALL OF HIS POLITICAL AND ECONOMIC POSITIONS AS HIS 
OWN. IN A FEW MONTHS, KONDRATOVQS POWER WAS FIRST 
CURTAILED IN FEBRUARY 1998, AND THEN KONDRATOV WAS 
TRANSFERRED BACK TO MOSCOW IN MARCH 1999. THE NEW 
PRESIDENTIAL REPRESENTATIVE IN PRIMORYE WAS NONE OTHER 
THAN VICE-GOVERNOR VALENTIN KUZOV, NAZDRATENKOQS 
PERSONNEL CHIEF AND YES-MAN. YELQTSINQS ATTACK ON 
NAZDRATENKOQS POWER WAS EFFECTIVELY REBUFFED, AND THUS 
SECURED, NAZDRATENKO BEGAN TO MOVE AGAINST HIS 
PRINCIPAL POLITICAL OPPONENTS. 

NAZDRATENKO VERSUS CHEREPKOV 

10. NAZDRATENKOQS LONG-RUNNING BATTLE WITH HIS MOST 
PROMINENT OPPONENT, MAYOR VIKTOR CHEREPKOV, CAME TO A 
CLIMAX IN DECEMBER 1998, WHEN HE PREVAILED UPON 
PRESIDENT YELQTSIN TO FIRE CHEREPKOV AND SCHEDULE NEW 
MAYORAL ELECTIONS FOR EARLY 1999. SINCE SEPTEMBER OF 
1998, CHEREPKOV AND HIS SUPPORTERS HAD BARRICADED 
THEMSELVES INSIDE CITY HALL, AFTER NAZDRATENKO HAD 
ARRANGED FOR CHEREPKOVQS NAME TO BE STRICKEN FROM THE 
BALLOT FOR THE FALL MAYORAL ELECTIONS, ALLEGEDLY FOR 
MISUSING CITY FUNDS FOR HIS OWN POLITICAL CAMPAIGN. 
THE ELECTION CAMPAIGN HAD BEEN MARKED BY HEATED 
RHETORIC ON BOTH SIDES, AND MADE THE RECENT 
UNPLEASANTNESS IN FLORIDA LOOK MILD BY COMPARISON. IN 
ADDITION TO ALLEGATIONS OF FINANCIAL MALFEASANCE, 
NAZDRATENKO ACCUSED CHEREPKOV OF BLOCKING 14 ATTEMPTS 
TO FORM A CITY DUMA, THUS MAKING VLADIVOSTOK THE ONLY 
MAJOR CITY IN THE RUSSIAN FEDERATION WITHOUT A LOCAL 
UNCLAS SECTION 04 OF 07 VLADIVOSTOK 0678 
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TAP WHILE TALKING ABOUT LINKS WITH OU < SPACE.Q 

11. THE JANUAR 17, 1999 ELECTIONS FOR MAYOR WERE 
INVALIDATED WHEN, ONCE AGAIN, MORE THAN 50 PERCENT OF 
THE ELECTORATE STAYED AWAY FROM THE POLLS. HOWEVER 
YURIY KOPYLOV WAS APPOINTED MAYOR IN DECEMBER, AND' 
CONTINUED IN THAT POST UNTIL FINALLY ELECTED ON JUNE 
19, 2000. KOPYLOV, NEEDLESS TO SAY, IS NAZDRATENKOQS 
PICKED MAN. DESPITE PERIODIC CLAIMS TO THE CONTRARY, 
IT IS EVIDENT THAT THE ABUSES OF WHICH CHEREPKOV WAS 
ACCUSED CONTINUE IN THE KOPYLOV ADMINISTRATION, AND 
WITH A VENGEANCE. NAZDRATENKO NOW LOOKS ELSEWHERE 
WHEN ASSIGNING BLAME FOR THE POWER AND HEATING 
PROBLEMS THAT PLAGUE VLADIVOSTOK, AND DOES NOT MENTION 
THE FACT THE CITY DUMA IS STILL NOT FORMED, HAVING 
FAILED TO ELECT A QUORUM (TWO OUT OF 22 MEMBERS) FOR 
THE NINETEENTH TIME IN DECEMBER, 2000. ON THE PLUS 
SIDE, HOWEVER, ONE SHOULD NOTE THAT THERE IS NO 
RELIABLE EVIDENCE THAT MAYOR KOPYLOV IS IN REGULAR 
COMMUNICATION WITH EXTRATERRESTRIALS. 

THE ECONOMICS OF PLUNDER: NAZDRATENKO CLEANS UP 

12. IN EARLY 1999, NAZDRATENKO MOVED AGAINST HIS OTHER 
MAJOR POLITICAL OPPONENTS IN PRIMORYE, INCLUDING KRAY 
DUMA CHAIRMAN SERGEY DUDNIK. DUDNIK WAS ACCUSED OF 
MISMANAGING THE NAKHODKA FREE ZONE, AND OF CAUSING THE 
COLLAPSE OF BANK NAKHODKA, AMONG OTHER THINGS. A YEAR 
LATER, ON JANUARY 23, 2000, DUDNIK WAS REPLACED AS 
CHAIRMAN BY SERGEY ZHEKOV, AN APPARATCHIK LOYAL TO 
NAZDRATENKO. 

13. NAZDRATENKO AND HIS ALLIES ALSO SEIZED THE 
OPPORTUNITY TO MOVE IN ON THE MOST PROFITABLE 
COMPANIES IN THE VLADIVOSTOK AREA AND GAIN A QPIECE OF 
THE ACTION.Q A CASE IN POINT WAS FESCO Q THE FAR EAST 
SHIPPING COMPANY Q ONE OF THE FEW MAJOR ENTERPRISES IN 
VLADIVOSTOK THAT TURNS A LEGITIMATE PROFIT AND 
BENEFITS FROM THE INVOLVEMENT OF FOREIGN INVESTORS, 
WHO HAVE A FORTY-SIX PERCENT SHARE. NAZDRATENKO FIRST 
REPORTEDLY THREATENED ANDREW FOX, A BOARD MEMBER 
REPRESENTING FOREIGN INTERESTS, WITH A LONG TERM IN 
JAIL UNLESS THE FOREIGNERS HANDED OVER SEVEN PERCENT 
OF FESCO TO THE PRIMORYE ADMINISTRATION. FOX LEFT THE 
COUNTRY INSTEAD. THEN, AFTER A YEAR-LONG BATTLE, 

NA: .TENKO AND HIS ALLIES EFFECTIVE TOOK THE 
MA! IMF OF FESCO IN MAY, 2000, GAINING SE N TEATS 
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THE PASÎ D E C A D F A H L 0 L ^ Z D R A T E N K ° Q S ACTIVES OVER THE PAST DECADE HAS BEEN THE TAMING OF PRIMORYEOS 
BOISTEROUS FREE PRESS. HE HAS SUCCEEDED FOR THE MOST 
PART, DRIVING MANY SMALL NEWSPAPERS OUT OF BUSINESS 
AND MUZZLING MANY OF THOSE THAT REMAIN. NAZDRATENKO 
EXERTS SIMILAR CONTROL OVER THE ELECTRONIC MEDIA LATE 
LAST YEAR, THE DIRECTOR OF THE INDEPENDENT RADIO* 
STATION RADIO LEMMA WAS CALLED IN BY A LOCAL OFFICIAL 
UNCLAS SECTION 05 OF 07 VLADIVOSTOK 0678 
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AND TOLD TO WATCH HIS STEP AS HE CROSSED THE STREET, 
LEST HE QHAVE AN ACCIDENT.Q THE DIRECTOR GOT THE 
MESSAGE, AND RADIO LEMMA HAS TONED DOWN ITS BROADCASTS 
IN PRIMORYE. IN LATE 1999, THE FAR EAST EDITION OF 
MOSKOSVSKIY KOMSOMOLETS RAN A HEADLINE SATIRIZING 
NAZDRATENKOQS ELECTION CAMPAIGN SLOGAN QTO LIVE AND 
WORK IN PRIMORYE. Q DISPLAYING THE PICTURE OF A DEAD 
BODY ON ITS FRONT PAGE, IT LED WITH THE HEADLINE QTO 
LIVE AND DIE IN PRIMORYE.Q THIS WAS PROBABLY AN 
ATTEMPT TO SATIRIZE THE OVER-ROSY VIEW THE LARQLY 
NAZDRATENKO-CONTROLLED MEDIA SOUGHT TO PAINT OF THEIR 
GLORIOUS LEADER. ALSO, PERHAPS UNCONSCIOUSLY, IT 
ECHOED THE THEME OF A PARTICULARLY UNSATISFACTORY 
AMERICAN MOVIE, QTO LIVE AND DIE IN L.A.,Q WHICH TELLS 
THE STORY OF TWO POLICEMEN WHO, IN THEIR PURSUIT OF A 
NOTORIOUS GANGSTER, DESCEND TO HIS OWN MORAL LEVEL. 
WHATEVER THE MOTIVATION BEHIND THE PIECE, IT ENRAGED 
NAZDRATENKO AND HIS ENTOURAGE. THE END RESULT WAS 
THAT THE MOSCOW HEADQUARTERS OF THE NEWSPAPER 
PRONOUNCED IT BIASED AND PROMPTLY INSTALLED A CENSOR, 
PROMPTING THE GNATION OF ONE OF THE EDITORS WHO 
HAD AUTHO THE PIECE. THE VLAI AOSTOK NEWS AC 
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AAlien Believers Think Missing Man Abducted By Supernatural Force< 
AEds: story moved previously on Arizona state wire; NOTE CONTENTS ol 
20th-21stgrafs< 
ABy MARK SHAFFER= 
AThe Arizona Republic^ 
PHOENIX (AP) They came from outer space 20 years ago and 
hauled poor ol' Travis Walton away from the pine woods of the 
Mogollón Rim for five days. 
Now, they're back, say some who study unidentified flying 
objects. This time, they landed only about 10 miles, as the UFO 
ilies, from where phenomenon followers say Walton was beamed up by 
a blue light and immortalized in the 1993 movie 'Tire in the 
Sky." 
In the latest incident, last year. Devin Williams was hauling an 
18-wheeler full of lettuce and strawberries from Los Angeles to 
Kansas on Interstate 40 in northern Arizona when something Strang* 
and perhaps tragic, happened to him. 
Williams veered off the interstate al Winslow and sped 40 mil 
down Arizona I Iighway 87 to the Blue Ridge Range! Station. Then, he 
barreled another 15 miles down a rough Loi I Service dirt n 1. at 
times menacingly circling campers or runniiv rther I tons! 
the i I getting stuck in mud near th( f the Rim. 
I le gol OUI oí ihe truck t on his knees and started talking to 
a M 
I ater, h< i $20 bill wildly in thi ir and threw i 
people who ti It. tppi h him. He pointed t kan Ihe 
w 'lit t< w i th it. 
But it \ n't I he il what h that I 
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deputy sh a Willi didn't • 

28-y< id truck di. ipp i,|, l l l n t i 
u and ft things h lidtoi rtwith:apoli 

nei 1 h t. 
Ile h t been 14 month 

enlate that IK t his way while wandering in the w< 
and died ol I ut that's not the type ol na that has 

)ly lo lened li| in Rim country. 
Rather, more unworldly explanations have circled about Williai 
¡USt as they have about Walton, a Snowilake residei ivho wrot( 

ut h 1975 experiences with alien creatures in a book later 
made into the movie. Walton said the alii k him away lor 
almost a week b »re dropping him off near a telephone b , in 
I leber. 

I Ins is really kind of a curious incident," Walton said about 
Williams' disappearance. "01 course, we've been having all kinds 
•f weird things up here. 

' Three di lièrent people told me they saw a big, orange object 
hit the ground right before that big forest fire started over near 
Pinedale last month." 
In other words: a spaceship crash. The Forest Service blamed a 
lightning strike for starting the 1,800-acre Cottonwood fire. 
But Charlie Green of Tucson, who says he speaks with more than a 
modicum of authority after having 16 "alien encounters" during 
the past 55 years, sees a lot of similarities between the Williams 
and Walton cases. 

The whole crazy thing seems to tie in to what happened to 
Travis (Walton), but the thing that baffles me is that they always 
bring their victims back within a reasonable time," said Oreen, a 
I ucson insurance salesman and a member of a Texas group called th 
Mutual UFO Network. 
Not that Green doesn't see a reason why Williams wouldn't be 
taken away for a while. There is a reason, and it has to do with 
the bird I the bee said. 

lie's the right age. I his all has lodo with pure of semen." 
Oreen said. 

I hey take the semen from the males nd tin im 
icmah tnd mix it with al ¡uic< to make a half bn I. 

Mnt I still don't undi land why lie wasn't bl hi back." 
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CRESTONE, Colo. (AP) This Shangri-la for New Age 
spiritualists, carved out of a failed subdivision, is having 
trouble with more earthly matters. 
One of the directors has been suspended for throwing chairs at 
his colleagues on the Baca Grande Property Owner's Association 
board. 
The dispute stems partly from how much governing there should be 
at all. Some residents are pushing for more controls on 
development, while some owners would like even fewer controls. 
'There will always be trouble in any paradise. I expect all the 
normal human behaviors even in a community with spiritual 
aspirations," says Saguache County Commissioner Robert Philleo. 
who lives in the unincorporated area called the Baca Grande. 
Religious groups began moving into the Baca Grande beneath 
14,294-foot Crestone Peak in the Sangre de Cristo, or Bl d of 
Christ Mountains, in the late 1970s when Canadian industrialist 
Maurice Strong and his wife. Hanne, began offering them free land 
for retreats, hermitages or eco-villa: 
The land becann ¡vailable when plans for a huge subdivii n fell 
through. Even now only about 330 of 5,600 lots are occupied. 
Monks and nuns ci ted a Carmelite Catholic Monasle: ai 
Buddhists developed a / e n ( e iter, monastery and it Ind u 
Tibetan, Indom n, Koi indothe ecti > built cent* a 
ihe pinon pines high above < ¡stone, 
Th( i >n gained a reputation as a holy spot, or power 

nil s In the spiritual loi i'the univei >nv< 
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town of ( pulation 50, to oppose the plan, and nothine 
¡ver came of it 5 

But the area has become increasingly popular, both for New Agers 
and. as in many other Colorado mountain communities, people fleeine 
urban areas. ë 

Saguache County's population grew 8 percent last year, and much 
of it was in Baca Grande or Crestone, elevation 8,000 feet, whose 
north-south streets are named after trees and east-west routes 
after minerals. 
"There is a little animosity against people coming from 
Boulder, Santa Fe, N.M., and California. They disrupt us a little 
bit. They're swamping us." said Frank Snider.'whose ownership of 
half a dozen businesses probably qualifies him as Crestone's 
tycoon. 
"We never used to see the sheriff Now there's a cop here every 
evening and he doesn't come without giving a ticket," said Snider. 
whose white beard nearly reaches his waist. 
His wife. Katie, who is on the Crestone Town Council, said the 
New Age image attracts people not prepared to cope with bitterly 
cold winters or the lack of jobs. She says one man has been working 
on building an earth ship of tires for seven years but it still 
looks like junk. 
Philleo said people come looking for a commune. 
Mrs. Snider said, "They have that Crestone glow. They're going 
to sell everything they own and live in Utopia." She added: This 
is a very normal place." 
The Roadkill Cafe, in one of the buildings owned by Snider. 
promises "Same Day Sendee. No Extra Charge." Ostrich burgers are 
available until 4 p.m. 
Though the Sniders argue Crestone is totally distinct from Baca 
Grande, the Roadkill's community bulletin board offers Moonlight 
Yoga Dream Group sessions. Sacred Passages. Tai Chi. a Gong Mass: 
Center and Hypnosis Therapy, among others. An astrok isim 
card is tacked next to one for Hangman Excavations. 
A note in the unisex bathroom warns: "If you for t to unlock 
the back door when you leave tonight you will be abducted by 
tran reptilian extraterrestrials who will use you fo bizarre 
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tl pirituali M make a wad of mon ïtl • 
Phill id. 
Requests wwelfcn rid other * 
the rtha pai ftlv uni [ 

rhi lit} flilemth. l l i l 
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M?nda1 C ïU R R Y : ° ° M o n d a y - w h a 1 Thur8day?F like 

J been here in a while When you're havin fun, time fli. Itl 
' away here. What are you 

• 'sic». Let nu tart with a couple ol houseki ling item : the Pr. « 
placed a call to Prime Minister Jean Chretien ol i n whih ai 
I hey c 

had a conversation that he I jusi over 10 minules. It w m Opportunit 
obviously, for the President to consult further with the Prime Ministi 
situation in Iraq. The President and the Prime Minister d thi V 
U.N. Security Council resolutions are very importan! and that they shou 
respected; that the government of Iraq's flaunting of those resolutions ii 
acceptable. 

The Prime Minister also congratulated the President on the State of the 
Union 

address, which he apparently had either seen part of or had heard a gn 

about. 

* 

Q When was this? 

MR. MCCURRY: finished just a short while ago. I expect, as I told so 
you 
earlier today, I expect additional calls from the President to some of his 
counterparts in days ahead. 

Q On Iraq'/ 

MR. MCCURRY: On Iraq -- correct. 

Q So far. on Iraq, who has he called besides Chretien? 

MR. MCCURRY: He's talked to Chancellor Kohl, Prime Ministc ir 
indicated . 
yesterday he anticipates speaking very soon to President C hn I 
course, 
the call to Prune Minister Chretien today. 

) Is he trying tobuildacase formulai. 

MR. M< URIO He'sconsultii oh th fri< 

s urit) Council insider next steps nt 

unwillingn fth ment of 1 q to meet its int. nal 

lion 

talkini ¡tha. in the M 

|/data 
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 w i t h h e r F r e n c h counterpart and plans to see her Russi 
counterpart shortly, and then I think she will be in the region. I anticipât 
Secretary Cohen being in the region as well. 

Q Will the President address the question of Iraq in his speech at the 

Defense University? 

MR. MCCURRY: Yes. 

Q Will he advance what he has said previously, including in the State ol 
Union? 

MR. MCCURRY: I expect him to reiterate the very strong passage he h 
the 

State of the Union address. 

Q He will not go beyond that? 

MR. MCCURRY: I don't believe at this time the President wants to add 
what 
was obviously a very clear and unmistakable statement Tuesday night. ^ 
now have 
very high-level diplomacy, obviously, in place, and at work to further 01 
own 
views. 

Q No ultimatum today? 

MR. MCCURRY: I'm not -- that's not the forum that the President plane 
advance the story at this point. 

Q How much support is he getting? 

MR. MCCURRY: Oh. I think we have very strong sup rt in th uri 
Council 
across the board for clear admonitions to the | Tnment iq to i e 
obligations. And thai en stated by rnments both within th 
Council id other governmcn 

QMvqu ,1 is. how much su, in a;. acti 

M R g | H \ M. iH n t h i*t made a i n with respe 
Ç 

I . b u t h «rl> ar ' l lat h 0 t h C r 

are our d i p l o m a t s ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ J 
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taw aim ., thii 

,N1K N u C l KN Pv< uph loihe, h, , im. Itemi 
ira,. 

M N h « Yeltsin? Does IK anticipate tallda?. u> him 

MR. NU CURR\ I WOUld not iule oui that I'm a hule moi in that 
will 
talk to President Chirac soon, but i wouldn't role out thai he will ttlk to 
President Yeltsin as well, 

Q Did the Président lape a Voice Of America address to the i I h. 
urginj 
cultural exchanges' 

MR. MCC1 KK\ I lave we given out that passi 1 can tell > 
about it. 
He did. This is the President's annual statement on the a fthe k 
which is. of com . the end oí Ramadan. I le did expn the peoph 

his personal \ icw that the I fluted Stales i rets th( am nt of OUT 
peoples and our two nations. Iran is a COUntr), the President belicvi ih 
has 

rich and ancient heritage oí which the people of Iran ai ustil!ahl\ p 
\\ e have got some real different ob\ iousl) with the go> nment 
but the 
President believes that those differences not msurmounlahl 

that more exchaj !S between our ; >ples will bring the da) that w 
enjoy 
again good relations with Iran and with its people. 

i Ba all) . he septing Pi idem Khatami's -, ¡ for th Is 
ultural exchanges? 

MR. MC< I RRY: Ihe Pi lent n ap loi 

President Kh mu h I with som -fins public i tunen 

n ,',u. i nment has noted and I think that th 

Í o í e d - - t h a t w nothav with ihe , W, 

foh* i h ' > thep01 ' rn 

h- m l 
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Q¿\ »Uy«l toanyexi «ge, but I think the 

SSÏÏÏ10 lhC P00pto ° f lRm in lh,S Btatement lhal * •' 
could be fruitful. 

Q That was on the Voice of America? 

MR. MCCURRY: This is the annual message that he prepares that is 
distributed 
both by « or reported on by the Voice of America and distributed by U 
Worldnet. J 

Q Mike, a few months ago, Foreign Minister Primakov made the usual 
rounds - in 
what was supposed to be a diplomatic solution, but Saddam Hussein kic 
out the 
American inspectors, all kinds of problems. It seems that Prime Ministe 
Primakov is doing the same thing. Ms. Albright is on her way to meet a) 
foreign leaders. Is there any way the U.S. will accept a solution from 
Primakov 
at this time? 

MR. MCCURRY: It's not a solution by any individual government that 
seek, 
it's the willingness of the government of Iraq to meet its international 
obligations, to allow the inspections to take place that are necessary to 
determine the extent and capacity of his programs in weapons of mass 
destruction. 
And it's Iraq's obstinacy when it comes to those inspections that is now 
purpose of international diplomacy. And we certainly hope and expect t 
any 
diplomacy undertaken by members of the Security Council will be direc 
at 
conveying that very strong message to the government of Iraq. We have 
reason 
to believe that the Russian Federation has communicated any mi agi 
that. 

Q Mike, on Russia and Iraq, is the United States making any pr 
China, too - on persuading its allies that force might be p q 
military strike might be possible, those who have b i most resistant u 

in 
the past'7 

MR. Mi < I RRY: I m m that the Pi nt t mad 

ur ultatii th ituationthatw ire i 
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1 * ild dc nbe the purp, diplomacy at I on 

o t h e , v c n l uun course of a. but it's certain! ; 
plore the kind oí action that is 0 are ¡ th 

obj s that we have. 

Q When do you expect the President to mall a d ision on th ' 

MR. MCCURRY: I expect the President to continue to participate in the 
of 
diplomacy I've described to you and I expect him to â  it reports in the 
near future from his two Secretaries who will be consulting on this matt 
and 
perhaps from Ambassador Richardson who will pursue his conversation 
well. 

Q Well, Mike, are you trying to give the impression that the President 
searching for some diplomatic solution to avoid military conflict? 

MR. MCCURRY: I think that it's clear the United States governmem 
consulting 
on the utility of diplomacy at this point, and whether or not. through 
diplomacy, 
we can achieve the objectives that we have. 

Q Can we turn to the other matter? 

MR. MCCURRY: One more. Bill, and then we n. 

I'm doing this on behalf of Larry I laas. pr I) h 1 act at C 
before going to work for the \ Pi dent. But just ha le 

0 that people will see it. SÍIM ! haw ut tl ar. 
v it 
todoonMondi il u're inter d in t the I-ed d Bu 

i N ndav. OMB will th * 
| 

n (. the p will h th 
i 

nt! ttwil l ; 1( i m 

a th nting 
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"monts ? " *"*** " ^ P m C h a W a d d i l i o n a l « # ol the I i 

ScüÍfiÍÍI^ StIÍCled to PUrChasing ° n e a d d , l i™al tf I "nd K 

Everyone knows where GPO is. If you don't, it's down on 710 North Ca 
street, the live documents that we put out in connection with the bud)., 
range fc 

from the budget itself to the explanatory materials, the analytical 
perspectives, 
the historical tables, so forth, ranging in price from $62 for the big bana 
the appendix; and $2.50 for the very user-friendly Citizen's Guide to the 
Federal 
Budget. 

And in addition, the documents are going to be available on the Internet 
8:00 
a.m. And if you want more information on the Internet site and how to z 
it. 
please call 202-512-1530; toll free, 888-293-6498. 

Q I'd like to renew the question then so we can get an answer on the off 
transcript. What is the President's comment, or your comment, to these 
reports 
that he met with Monica Lewinsky on December 28th here in die White 
House to 
discuss her possible testimony? 

MR. MCCURRY: The President has made very clear that in answer to 
questions on 

this matter, that he has not told anyone to lie about this matter, and he's 

it very clear that he had no sexual relations with this woman. 

Q But that is not my question. Mike. Did he meet with Mon win 
MR. M( URRY: You've heard me on tin mb t in the | h 
I'm not 
going to piecemeal I pond to questions that ha been r. 1 

Q h i legitim • question, do 

MR M< WO -ificqi ' l . l- l'thaveanythi I 

th 

a m A I n Pr 
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ted 

^ n s b e t w i i then and late last year, include atl> u m 

^ h> was she allowed to keep coming hack if siu ,id h d fi 

MB \K'( | RRY: | do not have ans such WAN IS record aid if CBS 
News has them you 
can report on them. Bu11 don't have those records. 

Q II I could just - 1 know I'm a visitor, but let me throw this out lo you 

MR. MCCURRY: Welcome. 

Q 11 the meeting did not take place, the logs would reveal that. Releasin 
logs would give us the answer. If it did take place, a obviously b s the 
question again of the President's relation with Miss Lewinsk 

MR, MCCURRY: Again. 1 think Sam had asked me. 1 think only intend 
ask me 
once -- but I'll repeat it for the record that w not in a p meal fasr 
going to try to respond to each and every story üiat arises on this matter 
1 here are no doubt going to be many, many stories in days and weeks al 
and 
the Counsel's Office elects to provide the President die opportunity 
respond 
to these ty] of questions in the proper forum. The proper forum which 

\ists 
at this point now is an inquiry 1 the OÍYK\ 'Independent Counsel anc 
whatever 
ther legal venues arc available. 

Q Will it concern you ifthere is a storç u're 
tonewallinj 

MR MCCURRY: Not if we an allying around the an th 
nfedcKK 

illied around the Virginians at Bull Run. 

Q \\w ( v lost (1 aughter.) 
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enSTed £ Sf? * ^ ta to prop '[ think "-
encouraged that the Amer, n people will give him tl pportunity. 

Q Isn't the court of public opinion a proper forum to discuss thesi natte 
frluh M C C U R R Y : T h e c o u r l o f Public opinion we hope will rely on fact 
that is developed through reasonable examination, cross-examination, 
provision of 
testimony. And we've already seen examples how sometimes allegation: 
suggestions, leads can out-run the capacity to develop facts. 

Q Mike, if you don't want us to rely on leaks, then do you expect us to v 
until there is perhaps a trial before we see the WAVES records? 

MR. MCCURRY: No, I just expect you to do what good news organiza 
would 
reasonably do, which is to report as accurately as you can based on factt 
information that you know. 

Q How can we if we don't have this information? 

MR. MCCURRY: Well, I think you all know the constraint that I'm lab< 
under 
here, and I don't want to belabor the pain and anguish I feel. 

Q This isn't a personal thing. We're not ~ 

MR. MCCURRY: I know, I know. But I mean --

Q — impugning your personal integrity. 

MR. MCCURRY: I know. I understand that, Sam. I'm just saying that d 
the 
judgment is that there has to be a proper forum in which you can bring c 
and 
present truth, and we can't do it in a fashion in which we are responding 
cascade of allegations and stories and developments that -- and sources 
are 
anonymous — 

Q Well, let me ask you this. Mike. The President himsell rid thi ther 
that he would S] * to the American peopl «it this at the proper tim. 

I he 
Firsl 1 ly in her first television inten iev, rid that he would do the im 
thing. In her • nil icK ion interview she lid. y OU won't be b ring 

^ h i m . from my husband. And we're not he invm- from vou. 

M R M , , , , , - , \y I * that. I think, and 1 know that i know tl 

http:/, e l i l /d un 
)8;,an1 1/ no 



" 

• 12 28 

has engendered any discussion o xecutive prix ih by , 1. 

S l m i o ^ r U n d ° n , t W a n t l 0 l d l u s a b o u t * • **** <«*•« of 
e a on Í n "u"11 l h e P r e S l d c m a n d U w i n s * " » y°u « " s what t relationship was between Lewinsky and Betty Currie? 

^ p e ^ C ^ U R R Y : l ' m Ju s l not going to characterize things that might 

under the venue or the purview of the independent counsel. 

Q Mike, the President's attorney asked to push up the Jones' trial. Starr t 
nas asked more or less for it to be delayed indefinitely because he claim 

discovery is interfering with his investigation. Do you have reaction to I 
moves today that counter yours? 

MR. MCCURRY: I don't know indeed for a fact that he has done that, b 
any 
event that would, I suspect, be a matter that would be adjudicated befon 
judge in tiiat case and I would leave it to the parties in that litigation to 
express their views. 

Q Mike, do you wish to dispute any of the facts reported todav bv The r 
York 
Times and Washington Post? 

MR. MCCURRY: I've already indicated I don't have anything for you o 
either of 
the stories. 

Q I'm Jeremy Thompson from Sky News. 

MR. MCCURRY: Well, welcome, nice to have you here todav. 

Q Thank you very much. British Prime Minister Blair is i ing the 
President 
next week. I wondered how much the President is kim ird to th 
and how 
concerned he might be that these allegations could prove a distraction ai 
undermine the value of that visit? 

MR. MC RR^ There will be trem loi h salue in that visit for 

numbi 
r< I irst and foremost, thi lent < a ver 
relationship with the Prime Mmiste 1. \ pursuint : thi- n 

mpoi it matti with thi rnn nited 

in j 
inch ng I 
plan r 

ituation Iraq, hov make furth 

h l na urc 
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¡¡ Ping a deep peace m Bosnia, how we add,, q u lS r e | 

the future of NATO that you heard the President talk about in his Stan 

Union address the other night. 

tefe bon?6111 a n d t h e P r i m C M i n i S t e r h a V e b e e n d i r e c U y e n g a g c d b y 

just in the last several days on the question of Northern Ireland. And by 
way on that, we welcome the British government's announcement toda> 
establishing 
an official communication to make an independent inquiry into the 
circumstances 
of Bloody Sunday, the terrible tragedy that took place, as I think many 
you 
recall, 26 years ago. 

This is an important and timely initiative to come to terms with the past 
to 
help the people of Northern Ireland look to the future and to the 
reconciliation 
that they seek as they now negotiate the terms of a peace that we hope v 
bring 
an end to the troubles and bring those peoples the peace they fervently 
desire. 
The President's work with the Prime Minister on that issue alone is one 
example 
of the kind of partnership that they have developed, and that will be 
something 
that they will explore at length when they meet next week. 

But they will also discuss personally what goes on and the situations tha 
they 
both encounter as they provide effective leadership to their peoples. Am 
the 
statement I just read indicates, we have -- the President has a great deal 
admiration for the political courage of Prime Minister Blair. This inquir 

he has launched is something that I think w no doubt difficult ar 

speaks 
to his devotion to the pea. and his determination t< anc h 

pn s forward. And I ! pect very much the Prime Minister will want 

i Ik to 
the Pi nt about the Pi situation. I'd b üdn't. 

O Mike Ik! this i nil bull nd 

Rai» " , , h c l 

Butthei 
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rights or 

a usurpation of de.nocra.ic rights by legislation by tl Kepublican-contr 

democracy5 " " P r e S Í d e n t e V e r e ° i n ë t 0 sP<ak *> * • «*or» , of 

•n the District of Columbia, or is it just going to be more money every y 

when 'üS C U R R Y : H e n ° d ° U b t W i" a n d ' W O u l d n o t b e s u r P r i s e d th<" to 

First Lady and when Director Raines and others talk about the type of 
assistance r 

that will be available from the federal government for the District, they'l 

about the fundamental right that the citizens of the District have to 
democratic 
representation. 

Q But will that be followed up with pieces of legislation or with contact 

Mr. Faircloth or Mr. Taylor in terms of-- or the Speaker in terms of- i; 
administration, I guess what I'm saying, going to introduce legislation tl 
will 
rectify what happens this summer -

MR. MCCURRY: I would have to look further and see if that is someth 
in 
fact, that the administration is exploring. I have not heard that. But I wil 
say one thing, that that the type of assistance that we are providing and 1 
initiatives the President will propose with respect to the District of Colu 
are designed to get this city in the shape that the President suggested it 
should 
be in Tuesday night, and get this city in a position where it can manage 
fiscal affairs prudently and wisely, and restore the kind of sense of 
responsibility that people expect of the leadership of the District so that 
can have the full-fledged democratic rights to which the citizens of the 
District 
are truly entitled. 

I think these are not disconnected issue I think that, in fact, mi 
that the District can thrive economically is part th< quai fre 
s< ;e of democracy and purposi > th d'tln I 

Q Mike, ti» campaign 1 eim n* «d *»<»« 

t «Ll -u folks reh dp Ho* 
records.. i ; , i n " h > n » * * * * * 1 

l ined 
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the 

ampaign finan discussions, diere were ongoing proeedui I apiti 

Senate ^ l ^ ^ ^ ^ c o m b a l i v e tarings that were being held in th 

n ^ i f i 1 1 Ín
L

lhe H ° U S e - * m e a n ' i l 's a n e n t i r e ly different situation, as is probably obvious to you. 

Q Mike, what you're saying, though, is that the criminal investigation is 

constraining you. And the question is, if the criminal investigation is 
constraining you now, why didn't it concern you before? 

MR. MCCURRY: David, that's not what I'm saying. And what 1 said on 
subject, as I told you a moment ago, I told you yesterday. 

Q Charlie Trie has been in town -

MR. MCCURRY: I don't have any reaction to that. The Justice Departrr 
has v 

just issued a statement. 

Q Mike, on the issue of Iraq, has the President considered anv kind of 
address 
to the nation on the issues involved? 

MR. MCCURRY: I think the President, of course, addressed the nation 
Tuesday 
night and made ven clear our intent and objective with respect to Iraq a 
what 
we seek in terms of our overall objectives. We want to thwart Iraq's caí 
to 
develop and use weapons of mass destruction. We want to limit Saddair 
Hussein's 
ability to project force and to threaten his neighbors. That will remain tr 
President's objectives as he pursues diplomacy. It will remain his ob t 

he speaks, as he will today, about what next st - wc must nd 
contemplate. And at any appropriate time, if the President, a nmar 
Chief. 
deems n ary. I'm sure he'll want u î his c ÜK vmerican pe 

Q I wonder. Mike, if u'd «mment on tlv ton in toda: 
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and ' ° W ^ e X t e m a r e y o u r decisions about responding to our quest 

how the President will ultimately 
later, respond, as he said, sooner rather than 

with more rather than fewer answers, driven by what you're reading in tl 

c V H h Í 1 5 C U I ^ R Y : V e r y H t t l e ' i f you judge what 1 read about all the inte 

House Cn t h e P 0 H t i C a l P e ° p l e a n d l h e l e g a l p e o p l e a t t h e W 1 

Q Is that true? 

Q The poll numbers also show, Mike, that over the past week or so, the 
percentage of people believing the allegations has declined somewhat. I 
wonder 

M R . M C C U R R Y : I don't know that to be a fact. If you - is that true? 
Anyone 
else - I'm not sure that's true. That is true? Good. But anyhow, the poin 

Q What they seem to show is the percentage of people who say it doesn 
matter 
if he's had a sexual relationship with this young woman has risen. 

M R . M C C U R R Y : I guest the percentage of people who believe me. I he 
has 
remained steady. The percentage of people interested in hearing me has 
surely 
declined. (Laughter.) 

Q You've told us very carefully that you don't know things. You have m 
it 
clear that you are out of the loop. 

MR. M C C U R R Y : I am out of the loop. I'm not even sure --

Q Which may be the best position for you to be in -

MR. MCCURRY: I'm not i i sm m this matter there i 

) Mik »U had an abortion eh anbn m Bil m this mornii 

! th( «nbim in Atlanta rhatc 
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LI thinks th m , 
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1 i t u * »»& >d individual liben, tha. all nei 
hold dear and that are proieeted. 

Veiyckari) the reasons that h i in lawk station thai r 

it a leral crime to interfere with a woman exei her i titutiona 
right 

I a worn, health center is a that the full weight of federal law 
«forcement can be brought in an effective way when a situation ar 
which 
that i j for or entertained ^reed to by federal law enfor. nent 

als. w orkir.T in close Deration with .te and local tkials 
indeed, federal aits are airead) in Birmingham to assist local law 

ment 
ais there to make sure that die perpetrators of this crime are broug 

0 Mike, several times £ n this podium ; iiVe been very - he 
Presiden: s rents die nspirac on any numbe 

D 

Vin Foster to the Mena airport, i the basis of innuer. and without 
.1er 
acts. Whj s it different üian the Pi nt and FLr Lady alleging a 

wing c cy, s n the ha 

MR M RRY: Well, I think that there are ne tacts and mc "th 

repoi n in your newspaper a* qui 
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we ha n't vi mentioíeci? ̂  l° d e a l w i l h a n d i s n o w bringing in but 

MR. MCCURRY- Nn i o 
but we ' m ° n l y a w a r e lha* he has retained Mickey 1 
told yoU a b o u l t h a t o v e r t h e w e e k e n d : 
added " "1V VYtCKCIlu- »™ not aware that he has formally 

anyone else to his legal team. 

rÍiiígh?nab0Ut H a i T y T h o m a s o n ' h o w c a n h e t a l k to the President withoi 

danger of having every conversation subpoenaed? 

MR. MCCURRY: I don't know what kind of conversations he's had. He 

President's friend and he's been here in recent days, but I don't know wh 
they've talked about. 

Q Mike, on the relationship - the question of the relationship between I> 
Lewinsky and Betty Currie, can you at least say that they had some sort 
relationship? 

MR. MCCURRY: I do not know the answer to that. I don't know what t 
of 
relationship they had. 

Q Do they know each other? 

MR. MCCURRY: I do not know. 

Q Mike, Governor Romer last night said that the DNC plans to depend 
more 
heavily on Gore between now and midterms. Is there any similar plan at 
White 
House to put Gore forward a little more? 

MR. MCCURRY: Yes, he's going to start doing the daily briefing. It's 
good. (Laughter.) 

Q Do you like the way he's shouting? 

MR. MCCURRY: H ring to do Aat Actually lv h h i--m 

i n h e r e and ,, com- Mi* 

Q M I httheboj * peed last night. 

MR MCURRï mi. ï ikmn ithat* f 

h<W/c d/dal, nge/r •> ú 
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Q Well, he wa nergetic. 

Q On O asion, the counsel here, Mr. Ruff, has been in touch with 

c S r t S A r e t h o s e conversations privileged in a 

client attorney relationship, or are Mr. Ruffs conversations not subject, 
kind of privilege? 

MR. MCCURRY: Ann, that's a question that I'll ask Mr. Lockhart -- I'll 
mat question and ask Mr. Lockhart to pursue that. There has clearly bee 

Chuck m ° f thC C0UrtS °n eXaCtly that k i n d o f ^ues l ion- l k n o w 

Ruff to be a superb attorney and I know that he has worked hard under 
difficult 

a 

circumstances on this issue, and I'm sure that whatever work he's done i 
consistent with his obligations under law and consistent with the desire • 

President's other attorneys to protect the privilege rights and the Preside 
has 
as a client and as an individual. But how exactly that is done and what tl 
legal interpretation is is a question I don't want to haphazard a guess at. 

Q Mike, you say that people want to hear from the President. Given this 
ongoing 
criminal investigation, can you envision the President being able to talk 
the 
American people until that's over? 

MR. MCCURRY: The way this thing is eight days into this story, and il 
had 
asked me nine days ago would we be sitting here talking about this toda 
would have been impossible to imagine. So I think it is equally impossil 

imagine how things will unfold in coming days and weeks. 

Q -- have a press conference? 

Q Yes, that's my question. Are you still going to have a iull-fledged pi\ 
conference with Tony Blair? 

MR. MCCURRY: I am. But I think that you can all easily in rine that 
President is not going t« ntertain question i th ubject and not n 

able to pro' pouwithmanj ns\ If3 1 want to p iking. 

Q W e n te numb 1 p- piel th nt 

m e .mb< think that the m< ha >bor 

covering 

httî d/ema excham :ordA ill I ' 
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1,1 ' much, that's also 
l r a tegy, to be critical of t h e ^ S a ? ? " ^ ** ^ ° ' ** W h i " ' ' "use 

MR. MCCURRY- Y 
out here ' CS* P a r t o f t h e White House strategy is to have me c 

this0" S m g l e ^ a n d b 0 r e ^ P l e senseless with the answers that 1 give • 
matter. (Laughter.) 

Q You're not boring us. 

Q No, this is very enlightening. (Laughter.) 

what the C U R R Y : L ° ° k ' l t h i n k t h a t P e o P l e m a k e their judgments basée 

think is right and what they think is fair, and I'll leave it to them to decic 
how you're doing your job. 

Q Mike, the President could come out and say, I did not meet with Mon 
Lewinsky on December 28. He could end it. 

MR. MCCURRY: Sam, that would not end it, and you know that would 
end it. 

That's disingenuous to say that. 

Q People would have his word. 

Q This notion that we're all going to stand up and ask him all these ques 
next Wednesday or whenever the press conference with Blair is, and he' 
going to 
say over and over again, I never told anyone to lie, I never had impropei 
sexual 
relations and that's going to - it's like name, rank and serial number. Is i 
going to be -- how is that going to be helpful? 

MR. MCCURRY: Well, it will be of necessity if all the things given tha 
answered our friend from across the way about what they an ing to ti 

a b o u t • 1 • *U . 1 

at this meeting and if you want to persist in asking questions that u k 
at 
the beginning of the news conference he not going to be abh nswe 

the qui ion about why the public h ofth wittb 

might pn H fo«n 

Q M i k h i _ )m q, ionsdo n't mean that he ean't ansv. 

t h e rr^^^^^H^^^^^^^^^I^^^^^^I^^^^^^I^H 

hi , c x c h «1 *<ml 
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^ l s hc back on the job? 

Q Is she at WOrk? 

MR. MCCURRY- She' 
Position where ' S * e n l p e r s o n w h o didn't d» in a 
she was frightened. 

Q Is she back at work? 

MR. MCCURRY: Yes. 

? e s ^ r l \ h ( T d0eSn t he o b v i o u s l y enthusiastic response the President got 
yesterday, how will you factor that into deciding whether or not - how 

questions to answer, when to answer them? Does it tell you that 
stonewalling, 
while it may not work, is uncomfortable here --

MR. MCCURRY: If I could illuminate any of that, I would. It's kind of 
can't illuminate that right now. 

Q Did it give you any clues? 

MR. MCCURRY: Any clues as to what? 

Q As to what the public wants to know, what the public is demanding tc 
know, 
whether or not we represent the public's interest or not. 

MR. MCCURRY: I don't think that one speech in middle America or in 
Wisconsin 
tells you a whole lot about things like that. 1 think you have to use the t* 
judgment that you can bring at the time and move on. 

Q Mike, are you considering limiting your daily briefings? 

MR. MCCURRY: Limiting in what fashion? Clearl not (Laughter.) 

Q Like not having them every day? 

MR. MCCURRY: No. I m i. I've got to I There are d re 

do briefing diem mething like a Stat th ddn 
something. But 1 sh( up h city I ularly. n dk the 

am 
tir right.' 
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Rut 

that we a r C W ° r k i n g h a r d w»h the Embassy in developing a proper pro; 

can publicly release anH u r 
Minister's official snn£ I ° a n d o s o ¡ sha11 c o n s u l t w i t h the Prime 
statements } S ^ ¿ ^ t h e P M 0 S ' a n d s e e i f we can coordinate • 

Mme will be m the name of the official White House spoke* 

Let me do a couple more. You guys can leave any time, like an hour age 

Q Now that Congress is back, is there any plan for the President to meel 

the Democratic leaders, either on the Hill or here? 

MR. MCCURRY: Not in the immediate future, but certainly we will be 
working up 
an agenda with them. I wouldn't be surprised if they get together someti 
relatively soon. 

Q A related question - is there any effort by the President or by his aide 
consult with Democrats on the Hill to make sure they feel informed abo 
side 
of this controversy and remain supportive? 

MR. MCCURRY: Yes, I think there is a strong desire to consult with th 
but I 
think that the folks who work on that are as necessarily constrained as I 
in 
some respects. So I don't know that it's entirely satisfactory for those on 
Hill because they're not in any better position to get information that th< 
seek than many of you. 

O Are you urging congressional Democrats not to jump to conclusions 

to come 
out against the President? 

MR MCCURRY: Of course. And I think that they have now i that i 

it's fair to say that is a predominate altitude >fth< \meriean p pie. 
apparently, and I think that that will give memb >ng >me 

tl they can wait lor the proper settim in w hich the truth D be près. 

n Two minuto ' * ü tí» nt p ibly would di 
difficulty * rim Mm when lu 

ilk to the A m e n n | rpli Ul It? 

jvi( IRY: I would that < uld n mi Ta 
MR 
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I HE PRESIDENT: Thank you very much. Spc .1 thanks to th I y, 
who had to 
wait all night to get in. (Laughter.) 1 lope you won't be disappointed. 
(Laughter.) 

Mr. Vice President, Father O'Donovan, to all the groups here who are 
concerned 
with Social Security, especially to Congressman Penny and the Concorc 
Coalition, 
and John Rother and the AARP, 1 thank you all for being here. 

I thank Senator Bob Kerrey, who when he cast the decisive vote for our 
budget in 
1993 said that he would do so only if I were also committed to dealing \ 
the 
long-term structural problems of Social Security, to heal the deficit then 
well. I thank Gene Sperling and the members of my staff who worked w 
us on 
this. And thank you, Mannone Butler, for embodying what this struggle 

about. Weren't you proud of her? She did a great job I think. Thank you 
much. (Applause.) 

When I first ran for President six and a half years ago now. 1 came to thi 
hall 
to set out my vision for 21st century America, and a strategy for achievi 

Often in the years since I have come back here to discuss our nation's m 
demanding challenges. And on many occasions, but none more relevant 
today, 
I have recalled the assertion of my freshman professor in the history oi 
civilizations course, Carroll Quigley, that the distinguishing character! 
Western civilization in general and the United States of America in part 
is 
what he called future preference - the idea that the future can be bette-
the present or the past; that each of us has a pei I. moral n li 
work to make it so, to plan for it. to work for it. to m\ t. 

I hen IS 110 better example of that principle for ÛH ih 0 nn 
the opportunity and th lutyallofui \meri* is 1 w\ 
§ e c u l the 2ls1 ntUT da) 1 return to discuss what we run 

to achieve thai and w it is BO \m nt 

Y ( ) l l | ,. n nt poll w h i c h said th. *opl< " l h c 

n ,i « rn like!) tl they ild al 

IhaMl , , lh '' lhmk 

k u „ / / i . I »nl >' 
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¡t s a long way off, as Mannoro aid, and tí* Vice Pi lent idhethoi 

w a long way off. 

A couple of days ago I went to New Mexico to visit our national labs --
may 
have seen the story. And our national labs at Los Alamos and Sandia an 
Lawrence 
I ivcrmore, where we do a lot of the research that not only helps us to 
preserve 
the security of our smaller and smaller nuclear arsenal, but helps us to d 
with our environmental questions and a lot of other fascinating challeng 
the 
future. But anyway, after I finished this, I had lunch with a few of my 
friends, 
including a man that I went to Georgetown with. And at the end of the 1 
he 
whipped out this photo and gave it to me, and we were sitting in a park 
together, 

about a week after I graduated in 1968. And I looked at that photo and I 

my goodness, where did all the time go? It seems like it was yesterday t 

I say that to make this point: It may seem a long way away from the tim 

now — where you are until you will need retirement. It may seem a long 
away 
before most of your parents need retirement — but it isn't. And great c 

plan over long periods ol time so that individual li\ can flower and tal 
root 

nd take form. And that is what wc have to do toda 

Social Security is a lot more than a line in the budget. It rclL me ( 
in (I -I values -- the duties we owe to our parents, the duti. >W 

er when we're differently situated in life, the duties we ON 
hildren 
,,(| our i ndchildren. indeed, it reflects our d< rminat i m r 

thi liions and ;u ss tl nu in OUI uinl ¡< 
Aim n 

g |a] g urity h n th< r Amen s \ ents in tlv th 

m d, rminedthatv 11 have that kind oi rthi 
pie in 

,1, >|si ccniur Wea enterii this new millennium, the nev un 

1Mi the i n i o i n ¡on A 
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When the Brit i Prime Minister m Wt 

hat we both think, and many 01 r leaders increasingly around thi ,rl 
beginning to think that this debate is Iruitl ad that tl has to he a t 
way - that 21st century government. Inlormation Age gov mu 
smaller, 
must be less bureaucratic, must 1 fiscally disciplined and 1 us on ben 
catalyst lor new ideas and giving you and all other Americans t 
need 
to make the most of their own lives. 

For five years we have reduced the size of the deficit, reduced the size c 
government, dramatically reduced the budget deficit by over 90 percent 
continued to invest in your future. And in very dramatic ways that's cha 
the 
experience of going to college. 

Student loans that are guaranteed by the government have been made le 
expensive and easier to repay. There are hundreds of thousands of more 
Grant scholarships, 300,000 more work-study slots. AmeriCorps has all 

100,000 young people to earn money for college while serving in their 
community. 
There are now tax-free IRA accounts for college education. Last year w 
enacted 
the HOPE Scholarship, which is a $1,500 tax credit for the first two yea 
college. And then there's a lifetime learning tax credit forjunior and sen 
years for graduate schools and for adults who have to go back for furthe 
training. For the first time in history, while reducing the deficit by 90 
percent, we can honestly say if you're willing to work for it, whatever 
circumstances, you can go on to college in the United States, and that is 
very 
important achievement. 

Now, all of these things have worked together to give us the strongest 
economy 
in a generation - almost 15 million new jobs, the lo* unemployment 
in 24 
years, the lowest inflation rate in 30 years, the highest homeownership 
history, avéra? inconK rising again. 1 submitted to I ngrc -19 
the 

t balanced budgei in 30 Ul that a remarkable achievement. 
a aid. we h to be thinking about the future. And all oí t 
greater or le> rde< ^n< hat the S 
S c rjty m is i und I he loi TTTI. that all ( 
achievements 
- t h e e . nicachi L» ^ ence and cone 

n ^ i1s imon 'un n - a l l < 
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them 

are threatened by the looming fiscal crisis in Social Securit 

1 oday 1 want to talk about what it is and how we propose to deal with it 

as the Vice President said, we should use the economic good times. Tha 
aying that you don't wait for a rainy day to fix the roof is good lor us tc 

it's very sunny outside. And on this sunny day, we should deal with Soc 
Security. 

In very specific terms, we've got a great opportunity because it is projec 
that we stay with the present budget plan, that taking account of the fact 
we won't always have the greatest economic times as we've had now - 1 
will 
be times when the economy will grow faster, times when it will grow si 
we 
may recessions - but structurally, we have eliminated the deficit, so tha 
over 
time we should have a balanced budget, and over time, most times we si 
be 
running a surplus now if we stay with the discipline we have now over t 
next 
couple of decades. 

Now, if that's so, it is now estimated that with normal ups and downs in 
economic growth, over the next 10 years, after 30 years of deficits, that 
United States will have a budget surplus in somewhere in the range of a 
trillion 
dollars in the aggregate over the next 10 years. I have said before wc sp< 

penny of that on new programs or tax cuts, we should save Social Secur 
first. 
I think it should be the driving principle of this year's work in the Unitec 
States Congress ~ do not have a tax cut, do not have a spending progra 

deals with that surplus - save Social Security first. 

That is our obligation to you and, frankly, to oui sch es And let m \pl 
that. This fiscal crisis in Social Securit iffectS e\ eiy neration. We D 
know that the Social Security trust fund is fine le inothei ew d ades 

if 
it gets in trouble and wc don't deal with it. th. aot on! îfïects t! 
gen- >n of the baby b nu md whether tb 11 have < jhtolivt 
when 
they ret ii it ' th >f whether thi 11 ha> M 
by unfairl ling their children and. th< unlairb 
hildren'i ibility to i their- indchild rhat? I be un n 

¡f ,umovi w ^ loi andhax i bit imj 
the hi urplu 

ifl, ul/d , , 0 S M • h t m l 
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Let me back up jui 
the a minute, mostly for the benefit of the younj 

audience, to talk a little bit about the importan th, fort It's h 1 

earieVen ^ ^ *" m Y g e n e r a l i o n l 0 understand this, much less yours. B 

in this century, to be old meant to be poor. To be old meant to be poor, 
vast majority of people over 65 in America early in this i itury were li\ 

poverty. Their reward for a lifetime of work, for doing right by their 
children, 
for helping with their grandchildren, unless their kids could take care ol 
them, 
was living in poverty. 

It you ever have a chance you ought to read some of the books that havi 
thousands of letters that older people sent to President Roosevelt, beggii 
him, 
in the words of one typical letter writer, to eliminate -- and I quote - "th 
stark terror of penniless, helpless old age." That's what prompted Presid 
Roosevelt to launch the Social Security system in 1935, to create what r 
called 
the cornerstone of a civilized society. 

Now, for more than half a century Social Security has been a dramatic 
success. 
If you just look at the first chart over here on the right, you will see that 
1959 — I don't see as well as I once did — (laughter) - the poverty rate 
among 
seniors was still 35 percent. As recently as 1959, still over a third of sen 
lived in poverty. By 1979, it had dropped to 15.2 percent. By 1996. it hi 
dropped to 10.8 percent. 

To give you an idea of the profound success of the program over the las 
years — as you know, there have been increasing number of children bei 
raised 
in single-parent households, where the incomes are not so high - the ch 
poverty rate in America is almost twice that. But no one can begrudge 

So 
the first thing we need to say is. Social Security has succeeded in ending 
stark terror of a penniless old age. And that is a terrif ichu nent n-
American society. 

Now. it's also known, however, that the cham that arc underwaj >da 

place great stn m the I al Si iril ifety i ners 
getting grey. When mv m rein and I'm the Ulest the bat 
boomers; h m i. I'm 51 -- and th m is i illy hi 

! r the l8 alter that. th. nallv what pie n in when the) 
about the babv I it will drama! llv , the rati. work 
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S ml 
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•," u l > i" '" l" the yeaj HI, . the I lal ! urit) (mat ( t a d 
" I 1 ' d l ) Wi l l i-o h m l i unless we i l u i M,,,, 11HIM I I ! pn , m , > l 0 j , 

" Hrement ral thai la thi p r i ntl) projet li d ret i rement .i un 
1,11 there will bo two j »pli vuukiny im every one] undrawing 
Social 
S m n \ 

Now, if you look at that plus the pr< ntinvi imcnt pattemi r the fund 
whit h arc designed to ure 100 pi nt urit) and Üi n i a 

w l u l 

lowi i i< n u n m return íbi IO0 p ni urity foi the in 
w l u l 

will causi the problem Soifyoulool itthcpn ntlypn dretii n 
and 
the pn entry projected returns, that will cat the problem 

h ver) Important you understand this Oni you und< land thi u 
i ' i i i e 

this is not an epi f romlhi K F i les , and y o u ' r e not m likely t 
UFO 
ii \ LU d< ii.iin sp 11 ii tli i i < m ih' i hand il u don't an 
o n e o f t w o thin will happen ei ther it will hml ind iw \ 

cl 
a o r i f w e wa i t t o o long to fix it» the bu rden on ¡ct) ikii 

enc ra t ion ' s So il ! urity ob l iga te will l< »ui i >me and I 
" i n 

nbilit) i " tal i youi * hildren i most ol u i wh 
p i l l s 

think would be horribly wronf and unfaii to you mfaii 
pi ol the i talted Sta tes . 
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*«thwgawillhavetobedi u rhatwiU <u m 

i £ ï i ? ^ ^*s té .the S , , 
« w n which will eith luire-if you just wait until th 
w , ' u l WroUtax,orju8t¡ .ut a 25 p. iaJ 
peewit)M |„ s . And lu „„ ,ay> S o c i a J fa . . , w a n t l 0 

" • l I want you all to start thinking about tl - Social u 
* «nccived as giving a floor for Uf< it is not. ightoau tin the 
Sl rd ol hvmg Of almost any retiree retiring today. 

So you also will have to make provisions for your own retirement savii 
nd 

you should start early when you go out and go to work, with a 401 (k) pi 

whatever. But this is what is going to happen uni we change, if we cl 

now we can make a big difference. 

I should also point out that Social Security also goes to the spouses of p-

when their widowed. Social Security also goes to the disabled. There's a 
Social 
Security disability program. Cassandra Wilkins. who's here with us. wh< 
Vice 
President recognized, ran the Social Security disability program for me 
I 
was governor. It's a very important program. But all of these things shoi 

seen in terms of these economic realities. 

Now, again I say, if we act soon, less is more. If we can develop a con 
as a country to act soon we can take relatively modest steps in any numl 

directions to run this 2029 number well out into the future in that i 
keep Social Security's role in providing «me retirement security to p 
without unfairly burdening your generation and your ability to raise you 
children lo do that. And I n tell you. I fun had countle talks with b« 
b> mers of all incomi roups and I haven't found S sin: i in m 
generation 
who is not absolutely determined to fix this in a u th. \ unlai 
mil ,,,, MI Bul we have to start now. 

We have to join t *h thi ris 
p. Ml !u hen v I the I .onvhalai d 

rhisii ,1: lhl ihl 

,|i fhi <b >m 

to 
he a 
I 

bat l Un-1 i the 

I 
. . . / 

html 



\ 

i I 12 

l<*< o n w h a t the I it t r a d a t * n i l » 

that will have to be made. Hut it ought to be d with a x .ew towao a 

^ m ng, -and. again. , serving the t. >l bind u ten the 
generations. 

J ha sked the America Association oí Ri d Persons, the AAKI\ a 
leading 
voice for older Americans, and the Concord Coalition Elding V( i 
IlSCill 

discipline, to organize a series of four nonpartisan regional forum 
The Vice President and I will participate. I hope the Repubii n and 
Democratic 
leadership will also participate. 1 was encouraged that S] r Gingrich 
the other day that he felt we should save the surplus until we had fixed t 
Social Security first. 

The first forum, which will set out before the American p pic the full r 

of the problem - essentially, what I'm doing with you today with a few 

details — will be in Kansas City on April 7th. Then in subsequent ones \ 
will 
hear from a variety of experts and average citizens acros ill a; >. It is \ 
important to me that this debate involve young people - very important 
because 
you have a huge stake in it and you need to imagine where you will be 
what 
kind of investment patterns you think are fair lor you and he u thin* 
is 
going to play out over the next 20, 30. 40 years. We want peopli 
involved in this. 

This national call also will spl d to e ry rner of the unti 
member ol Congress. There are other privan roups which haï 

I he Pew Charitable Trust h launched a \ ital public information mi! 
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Social 
Security system. 

M K^f ff0n WÜ1 require ** best of ° " r P e°P l e " ™d • **«* il « 
us to he ° r P e 0 p , e - I I w i " a s k u s l 0 P , a n f o r Û * t u t u r e II wi» ask 
the t 0 nCU l d e a S ' n 0 t t 0 ** h i d e b o u n d a n d b e l i e v e l h a t w e c a r 

nature through the prism of the past. But it will ask us to hold on to the ( 
values that lifted our senior citizen from the burden of abject poverty to 
dignity of a deserved good, solid old age. 

Keep in mind, most of you who are sitting out here can look forward to 

expectancy well into your 80s. Most of you, by the time you get to be m 
age, if 
you live to be my age, your life expectancy will probably be by then 90 
more. 
We're going to have to rethink this whole thing. But we have to do it v 
view towards preserving the principles and the integrity of our society, 
binding 
us together across the generations and across the income divides. 

We can do this. President Roosevelt often called us to the spirit of bold, 
persistent experimentation. We will have to do that. But he also remind* 
that our greatest challenges we can only meet as one nation. And we mi 
remember that. With our increasing diversity, and the way we v k and 
and 
our racial and ethnic and other backgrounds - religious backgrounds -
still 
have to be, when it comes to treating people with dignity and fulfilling 
obligations to one another, one nation. 

Acting today for the future is in some ways the oldest of American tradi 

It's what Thomas Jefferson did when he purchased the Louisiana Territ 
and sent 
Lewis and Clark on their famous expedition. It \hat Abraham Lii n 

hen 
at the hi ht of the Civil War. he and the ( time to c i 

m oí land grant . which revolution! d tî future \mt 
a 

It's 
haï e Amen did when, in i the I n 
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MR. loiv: i odafl |j w ing i y 

briefing b\ c S, lin »n the President's ,al S ati\ V 

«1 ol done this once, but nobody was able to pa ittention to it and so 
were 

going to do it again. So Gene ought to be helpful to you on that. 

Q Is there anything you think we don't know about it ahead 

MR. TOIV: Yes. 

Q What? 

MR. TOIV: Well, Gene is going to let you know that. And after Gene g» 
we're 
going to have our three-headed monster sort of brief you in place of Mil 
who, 
as you all know, is in the Northeast today. And what we're going to try-
do 
is Ann, of course, will brief on foreign policy stuff; Joe will brief on sor 
the matters that he's been handling lately; and I'll sort of clean up the re 
And so we'll try to do the briefing in such a way that we don't keep wall-
back 
and forth here. We won't hold you all to that, but let's try and do it in soi 
sort of order that way. 

And let's start with Gene. 

MR. SPERLING: Helen, thanks for the rousing reception, enthusiasm. 

Q There are a few other things on the plate. 

MR. SPERLING: Not that are important to more people's lives than Soc 
Security. 

Q I grant you that. 

MR. SPERLING: Thank you. The President in his Stat the I'nion, 
essentially 
announced a three-part announcement which w . number on that all 

future 
SUrplU! lOUld be reserved until there was a comprehensive & S 

i lution. until VI know how mu< th. ht be i J t 

part oí 
that S nil S( ii itN lone-i >lu1 mdl a tl 

n iths 
, l d | I in which w the S u 

that. 
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number three, that we have a strong commitment to actually getting 
legislation J B h 

done, starting in January of'99. 

Today was a kickoff for that second part, the elevating the Social Securi 
challenge, and doing so through education, through creating public and 
political 
pressure for action, and through a careful effort to try to keep this debatí 
balanced and bipartisan during this time period, so there truly is the 
capability 
for the type of bipartisan atmosphere next year that will allow us to havt 
chance of getting Social Security reform completed. 

The President at that day - or in our briefings announced that in an effo 
make sure elevating the Social Security challenge was balanced and fair 
had 
asked the Concord Coalition - which is, as many of you know, started 
initially 
by Paul Tsongas and Warren Rudman and Pete Peterson, and now also 
includes Sam 
Nunn and Tim Penny as leaders and has been a main force for fiscal 
discipline -
would be one of the co-sponsors as well as the AARP. 

Today we announced that the first of those would be on April 7th in Kai 
City. 
The President also announced that he would kickoff the Pew Foundatioi 
effort 
— their calling Americans to discuss Social Security. They are spending 

than $10 million on an effort to elevate this. And March 21st is a 10-city 
interactive teleconference in 10 cities. And the President will go there ai 
kick that off. 

Q The President didn't say whether he would go to Kansas City. 

MR. SPERLING: He will. The President will attend the first forum in 
Kansas 
City. And we are doing outreach and hope that memb ibi 
leadership and the Democratic leadership would al attend. The Speak 

ailed for similar tvp I forums and hi -f the m 
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fioul*''1 K l I N ( ll W O U , d a U l i a , l > ' b e - - , l c , d h ^ 1 ' thai In.,: alellil 

h c u h u h Wh< Ihelinkaj is fol ll.e lOei lu 

today, the President also wen i through a few of the mam issu I think 
today, in my memory, was the In M time a President «.f the United Si 

gave a speech where he laid out in detail a coming entitlement challenge 

Soeial Security, and laid out very specifically what ihe nature of the 
challenge 
is. I think that is significant and I think, obviously, in speaking to a colli 
campus, trying to send the message that this is not about simply the non 
polities of entitlements that we have seen often over the last decade, but 
about 
a real effort at generational equity, at fixing this problem in a way that 
supports the retirement security of people in the future, but does so in a 
preventative way so that it's not dealt with in a crisis at a later time in w 
it may require significant burdens on people trying to both raise their 
children 
and support the Social Security system at a later point. 

Let me just quickly note the things that he mentioned. Social S uritv ir 
1959, 
one of the charts he had, was at -- I'm sorry - in 1959, the povert 1 
elderly Americans in our country was at 35.2 percent. That w largely 
because 
Social Security had not really spread to the public in a general wa\ 
enough 
people were fully - had fully worked enough lo get the benefits, n ha< 
had 
the disability protections that wc have now. S m 19: i there v 
7.5 
million people in Soeial Security, te million in 197( he 
million, including 7 million who get help from the disability part of S 
Security. 

That was one of the charts that the Presiden! shoe I. ad that I W 

the 
poverty raie loi elder!) Americans has j pe \ to l 

nt in 
197- n wi 12.9 i cut in M md i it 10.8 p 

I et me in 

think 

ntjon something i don*l k the P ent did mem 
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Americans would jump from 10.8 pei m to 48 pen which shows 1 
very 
powerfully its significance. 

The President also talked about the fact that essentially that is because S 

Security is a commitment of people working today to ensure retirement 
those 
retiring now -- on the commitment that the future work force will do the 
same. 
And the problem that we have that he tried to show quite graphically on 
chart 
is that while in 1960 there were 5.1 percent workers for every person 
retiring, 
that has now gone to 3.3 people working per retiree. And by the year 20 
there 
will be only 2 workers for every person retiring. And that is very much i 
heart of the problem and the reason that there is a need to fix that now. 

The other chart that the President showed showed that the Social Securi 
becomes insolvent in 2029. Essentially the problem comes even quicker 
in 
2012 in which the receipts coming into the Treasury are less than the be 

are not enough to cover the benefits going out. Because there is still inte 
coming into the Social Security trust fund, the Social Security trust fund 
continues to improve to 2019. At that point, the receipts coming in plus 
interest are not enough to cover the benefits going out to Social Security 
recipients. So that at that point in 2019, the Social Security' trust fund 
becomes depleted; until 2029 it is not able to pay a benefits or would ha 
pay out over that period only 75 percent of benefits. 

And so this is a serious matter and it is a serious issue to try and elevate 
this debate in a way that we can do this in 1999. Some of the biggest thr 
to 
Social Security reform will be the temptation of elected officials to kick 
can down the road, that no matter what we do. that thi will feel that thi 

problem that can be dealt with later and that every Congn ill kick th 

down the road another year, another two until rather than prevent 
crisis, we have a crisis. 

And if you look at what wc have done In makins itional ul to ele 

the 
challenj by saving that none of the surplus n be u rther lundi 
sources or prii ties until S il S urity is dealt with. V re very. 1 th 
cai lly trying to pul pi sure on our politi m to try to deal wit! 

ue over the next two J And the President' »ch today will be t 

nttp://classified/email/data source/exchangeM >rd/cdO(>8/ >98/34. >299.html 
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- v . ryü 

would WC : v c - l t h 

, v t mutated much at tl time. 
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ncct ry. But it is not incon j nt with irvii and if a irplusstarU 
accumulate and people thought tl was a reasr ,uld t 
be 
something we would be willing to c dcr. Hut ti important thing is tl 
under 
any of these scenario-, we »1 n't ;nd I money. I think if a U bil 

Í 

that simply \ to paying down the debt while we're solving th : -hi» 
don't feel that's mc it with the President's proposal. But n 
think it's incon nt if down the roa< mulat 
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we're still debating S il Security reform and wanl up ' h s 
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I { l 0 h a v* an C mi< irategv lhat increased both public 

^ t
P n v a l e 'm «"«at You increased private in nient by reducing Ü 

mere ng more savings and, therefore, louer interest rat that spur pri 
ector investment. 

\N e ve also always at the same time argued mat vou need more public 
investment 
in areas like education and training. And if you could do that in a fiscall 
responsible way in which you paid for dial, mat was the right strategy. 1 

the strategy we've had in every single bud L And so what we're saying 
what the President said at this State of the "unión, was that for anvbod^ 
has 
new priorities - him or anvone else -- thev should continue to do it und< 
that 
discipline. And that discipline being that the discipline of the budget nil 
the pay as you go budget rules -- that if you're going to spend a dollar, y 
paid for that dollar somewhere else. That's the discipline what we're li\ 
in. 

What we can have now is a separate question of additional money com 
— not 
monev- that somebody got from a budget cut or new revenue increase.; 

money 
coming in because the strategy has been working and beca: weVe hac 
stronger 
economy. And what we wanted i say there is let's not break our fiscal 
discipline and e .ntially treat that as free money that > i now break d 
budget 
rules and start spending that for every one's prioritie Let's realize th 
still have a major commitment on v ial Security and reseñe the ftind^ 
we 
know how much of that may or may not be required fa 
Security. 

Q Gene, the President made his speech today in fron 
opposed to a traditional Social 5 :urity lobby like \RP or meth 

tinting on the your rp p l e i n - tumor th 
ignifi nt momentum < ill 
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would Uld l°° eaS,1> b e C O m e a >ubJecl l o r Púdica! cross-fir, ,id that wi 
C n d UP se«ing the clock back. 

p r o p o T a l ^ ^ ^ t h a t a n y l i m e > ' o u g ° o u t a n a y o u m a k e a b o l d , s p ific 

l^Lm£?°U 8 e l n iCC f e e d b a c k f o r a day or a week, but that * n't th 
reform A A - qUQSh0n i s h o w c a n w e * * « % get long-term Social Sect 
kee ™, d l l l s o u r Judgment that trying to elevate this debate and tn 

eep it bipartisan and trying to create an imperative for action and tryinj 
Keep mat atmosphere during the period prior to the election creates the 1 
possibility that after the election there could be a chance for bipartisan a 
long-term Social Security reform. 

Certainly if a situation created itself earlier, if people came together we 
certainly would not be opposed to that. We're simplv making our best 
judgment as 
to what the best chances for getting that done. And I can say that it is a 
judgment shared by groups across the political spectrum. 

Q Gene, did you have any misgivings about doing these regional forurr 
under the 
imprimatur of the AARP? In the past they've been the ones vigorously 
opposed to 
entitlement reform. And although they say this time they're willing to 
entertain 
the idea, it may be that they're going to be opposed to the more aggressi 
attempts at reform that may be necessary. 

MR. SPERLING: Well, the thing you need to understand is that it's beir 
done 
jointly under the AARP and the Concord Coalition. So it is being done 
jointly 
under them. And what we were trying to do is to have two organization; 

think are familiar to all of you that would be responsible for c uring th 
there is a sense of balance there. 

So instead of one political party or the other putting on ont f these a 

which either people would be suspect that it was being tilted tc irds a 
particular agenda or that it w too difficult I im îric* 
.sues because ¡t would be m as being read as ind tin : p. 

agair an i - that il HI put this in the ham that 

people uld view as balanced, that it « >ld givi 
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o r 0 1 1 " 1 ' UnCÜ o f Aging, thi dderW.ni ,e! i a K 

fluors, the National ( e t o P 3 S(u {$i a n d 

Martlia^McSt. , and Max R i t m a n - and certain!) other , , tl h 

for^ms'on " " * * * ™ÍUCÚ01 * ^ C S I S ' w h l t h h u s b e c n h o l d i n « 
this issue. 

ut no, I think that having two groups that are seen to people as repi e 
oitterent perspectives and who are committed to Irving to mak- are thii 
are ' 

balanced, I think that works. Certainly, we've gotten criticism from peoi 
who 

don't like the AARP and people who don't like the Concord Coalition. E 
our 
argument is together they're an insurance policy that this will most likel; 
as 
balanced and fair as anything that you've probably seen recently in term 

forum that you'd see the President or possibly Republican leaders ¿ to. 

Q Can we do this one last question? Gingrich last week asked the 
administration 
for specific legislative language on how to handle the re sen >u seen 
be 

tying today that, you know, people can suggest that menisci s if th 

that, you're not going to do it. Why would you not back up ir < n 
proposal 
with legislation9 

MR. SPERLING: Th 's two questions - let n 
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l< 10 P.M. (PS1 

IHI PRESIDENT: Phank you. You know, that wai ittersp haï 
ue 1 

was going to give, (Laughter.) Hunk you. Bill. Thank y< Sally. I am 
delighted to be here -- it's a beautiful, beautiful plac< It I i 
dinner, interesting people. Thank all ol you for Inn >n„ 
these fine candidates. 

Thank you. Congressman Miller, and thank you. Nanc\ Pelosi, lor beinj 
here and 
lor your leadership. 1 told some people - wc were just al a lai r r it 
over at the Fairmont, and I told the people there that the thing I i 
about Nancy Pelosi was she'd been in Washington a long tin- and she s 
had not 
managed lo become cynical. She's still full of energy and passion and 
conviction. And we need more of that there. 

I want to thank Mike and Lois for running for Congress. (Applause.) Th 
are 
prepared to make a not insignificant sacrifice in the quality of their life 1 
there and serve you. And they will serve us well. 

Thank you, Mr. Mayor, for coming here, and thank you for goin in 
Politically 
Incorrect and sticking up Tor me tonight. (laughter.) It's truly stran th 
that would be politically incorrect to do, but that's all right. (I aughu | 

I have a loi oí friends here, but I want to say I'm especially glad to S< 
and I ee Perry. Bill Perry is one oí the finest publie sen ants that 1 se 
the I fnited States in my lifetime, one of the | atest See 

we 
had and I thank him for being here. (Applause.) 

Pd also like to thank all of YOU in this oni who hi and Hi 
tul AI ami ripper m our wonderful iournc\ these last s an 

neoph fCalifornia, and the peoph I this < nniimi in particular, ha 

b n 
very good to u ind I'm profoundly lui \ndtot l 

wl 
I1CI( i ,1S, esp ill} m the technol th< I m I 

, ,k l svh.it I ought t. j ton M ih 
n c a r j ( I thoi Bill talked about wl a I 

y a | | ( nd it In't mat1 

, ! 

£ 1 M 1 1 
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J n p u t e r - ^ u know, you could be m . partner I though. ,ny M 

made my career there I'd be starving now Laughter.) Nev has ( : so 
technologically challenged tried so hard to do so much for high chnolc 

America. 

Our country is in good shape tonight and I'm very grateful for that Whe 
you 

made that crack about how could you still be a Republican, I used to kic 
Dole 

about every time the stock market would go up another 100 points I'd sa 
here I 
am working to get you more money for your campaign. (Laughter.) It w 
against 
my self-interest, but I did it anyway. It was good for the country. 

The country is in good shape. I hope that doesn't mean that we are feelir 
complacent or that we're going to take our eye off the ball and become r 
small 
minded when we ought to become more large minded and more visiona 
And that's 
basically what I was trying to say in the State of the Union. And I feel -
glad that my fellow Democrats can go into this election cycle and say w 
proved 
that you could reduce the size of government and balance the budget an 

invest more in education and health care and the environment. 

We proved that you could have a partnership with business and still be 
compassionate toward working people. We proved that you could be foi 
creating 
more jobs and still for giving people the support they need to succeed w 
their 
families at home -- with child care and things like that. I'm glad we can 
that. Or we can just reel the numbers off and say we've got the lowest 
unemployment rate in 24 years, the lowest crime rate in 24 year the kr 
smallest welfare rolls in 27 years, the lowest inflation in 30 . the hi 

homeownership in history. 

But all that means is that more people ha> d lii to tell. And 
yet, if we think about the dynamism this tim - it's not true that the 
society is changing r as profom is tl Internet is i fi 
example . Bu t it's chan ab pr >tmdly a h u m a n 
organism 
can chain And, th< for w e n \ to be thinkim llwi Ut tl* fut 

we're doing to prepare for this i nti u n t o ente. \ 
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just like to mention three or four things tonight that I Hunt » I bly 
important. J 

First of all, it's important to keep the economy growing. It may be that 
technology with good economic conditions will permit a higher level oí 
growth for 
a longer period of time at lower levels of inflation than previously we hi 
thought. That may be true. It will only be true if we are responsible. Am 

of the things that to me has been most gratifying has been the public 
response to 
my insistence that we not start spending the surplus before it materialize 
We've had a deficit for 30 years and, you know, as soon as the new year 
came 
around everybody had great ideas for how to spend the projected surplu 

Now, I do believe we have eliminated the structural deficit and I believe 
we'll 
get a balanced budget this year ~ if not this year, certainly next year. Ar 
then it's projected that we'll have surpluses for several years thereafter, i 
than a decade. And I hope that happens. And because there's no structur 
deficit in the budget — that is, even if the economy slows down, and yoi 
know 
when the economy slows down you get less tax money and you have to 
more out 
because there are more people unemployed ~ but over time, if there's nc 
structural deficit we'll still have a balanced budget to a large surplus. 
depending on how much growing. 

There are a lot of people who want to start spending that right now in ta 
cuts 
or spending programs, and we should do neither. We certainly shouldn't 
it, A, 
until it materializes - the bird is not in hand yet. And, B. we should not 
it until we have dealt with the long-term financial problems with the Sex 
Security system. We have some significant decisions to make. And I thi 
it's 
very important. (Applause.) 

Now, what my goal is. is to spend th ir having a non-r in natior 
process by which we dû iss all the alternate that are out there availa 

then early next \ ve pa slation which will ba take care o 
long-term stabiíi rftto imultam mat hat optioi 
choose, by 2029 when the pn i fund d to run out m 

tarte ng more mon than the p pic are P, n even year in ta> 

w i l l h , ,mt dficant thinj Bui matter what do, not r 
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 Securily be enough for most A ~ " *« 

they A m e r icans - to maintain the standard of living they enjoy o 

S^^'r-11180 haVC t0 find WayS f ° r P e ° p l c t0 Save more and 
prepare more for their own retirement. So we're going to be looking at a 

wte7£ diSin the Social Security system'And ' hope a11 of you wi 

But as I said in the State of the Union address, it's literally true, there v 
a public opinion survey done last year which showed that most people u 

thought it was more likely that they would see a UFO than that they woi 
ever 
draw a penny of Social Security. I don't want to discourage young peopl 
from 
watching the X-Files - (laughter) -- but I think we have to somehow re\ 
that 
perception. So that's the first thing I want to say. 

And, by the way, we have a simultaneous effort going on now with 
Medicare. We 
have more than a decade of life on the Medicare trust fund. But, again, t 
pure 
demographics of the baby boom retirements and me fact that we're livin 
longer 
and accessing more high tech medicine mean that we're going to have tc 
make some 
changes in Medicare if we expect it to sustain itself well into the next 
century. 

It is well not to underestimate the good these programs have done. In 19 
for 
the first time in the history of our country, the poverty rate among peo 
over 
65 was lower than the poverty rate of people under 65. When S ¡al Set 
was 
inaugurated, over 70 percent of the American peopl er ( re hvin. 
poverty. Many of them were living in abject poverty. This is a terrific 
achievement for our counti And while I haw mph 1 putting mor 

mphasis . 
, the children in this country in i ty and m n their ! iltn 
lucation their nutrition, their well bein >1 want tc thi 
nalach mentthal amarki ad< m nd. y< m 

,id it we're going I» havi l plan for it an i With ÛU let that n 
boom nd Tm tl 1 them -when 

tato the J Î nn 
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m, all this going u, change eve dung sub ntially. 

And we owe it - and I don't know anybody - and most of the people 

with are middle class people, more than half of them don't have college 
educations, the people I went to high school with. And I was with a bun 
them not very long ago and we all sat around the table and every one of 
is ' 

haunted by the idea that when we retire we would have to impose an 
unwarranted 
inancial burden on our children and on their ability to raise our 

grandchildren 
in order to take care of us. Nobody wants that. And we have an opportui 
now, 
by acting now, to make relatively modest steps that will have relatively 
impacts in the years to come if we do it. So that's the first and very impc 

thing I want to say. 

The second point I'd like to make is that we have a lot of work to do in t 
country on education. And many of you have helped us in our goal of 
hooking up 
every classroom and library to the Internet by the year 2000. We're mak 
good 
progress on that. But consider the anomaly in the United States -- one c 
things that I could just feel during the State of the Union resonating witl 
people at home was when I went through all the things we'd done to inc 
aid 
to people who go on to college. Basically, now most Americans qualify 
$1,500 tax credit, tax reduction for the first two years of college and a I 
credit forjunior and senior year in graduate school. And there are more 
Grant scholarships at higher income levels. There are education IRAs. y 
can 
deduct the interest on the student loan. The people that are in our direct 
program can get cheaper college loans with better repayment terms. Th 
are 
300,000 more work study slots out there. 

It's literally true today that il )u'rc willing to work for it u can go te 
college. And community colic is virtually free now. For people wh< 
community colleg that $1.500 tax deduction a all the tuition for 
about 80 
percent of the community colle n thi untr vnd I a great se 

achievement th< Why? B« pic know it rcallv mean methi 

higher education in America I th know we ha the best tern o 

higher 
due; >n in the world. 
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S e Í a , c e d W e | l l l ' , 0 l , l , C 1 ^ ' " " ' h , ! l 1 Ü I Math and 

S ^ which is given 1 | thousand - 1 think al • 0,000-bul 
^presentativi sample of our high school sen s. And of 21 »untri. w scored 

IK 19th. Now, in the 8th grade wen ,„ the middle: in the 4th gn 

top now - wc tied for s« >nd in the 4th g Le test 

What happens? There are lots ofi sons for what happens. Hut wi bi 
trying to unpack that. But I do not believe it is any longer to 
well, what do you expect, because we have so many poor kids, 20 percc 
our 

kids are in poverty and we have so minority kids and all that. That d\ 
bunch of bull. This is not rocket science. I mean. Sally just introduced u 
that magnificent young woman who's a student at Stanford. I believe all 
can 
learn. I believe 90 percent-plus of us can learn 100 percent of what we r 
to 
know to make a society go, otherwise democracies would all fail. And 
would 
have happened long ago. 

I have supported the charter school movement and school choice and a 1 
other things. But we have got to have also more standards and more 
emphasis on 
teaching and a lot of other n Tins in the schools. We've | I a b 
out 
there now to lower class sizes and do a number of other thin in ihi e 
of 
Congress. But I intend to spend a huge amount of effort in the next thn. 
years 
to do what I spent the 20 years before I became President \ kin; n in 
public 
lif( and that is trying to give us the best elementary and ndai t< 

the world. B< use we're kidding ouneh think ! ill> bu 
trulymeritocrati i fabunchofp >pl< itunted «nin l 
bli 

•H | j | I'd like to mention that l think i 
,•„,,„. . th ivironment. fh u the two m. I'm t 

,iI(ln', | on this before, butcompai to I 
t h e w a t tOXiC* lump ndt! I SUp 

Andwerun m land and m 
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worki! n d , , a n k , , " , < And! ryp fthai w 

«aving Lake Tab now and I'm veiy pi idol L(AppUu I 

whLÏS8 S" a Pat desú to ta d ,w,,i «W 
vwuch will affect the quality of life in Californi fh. 

de? ̂ d ' Clean Walcr Ac1, which v pi '255 was 

deal with pollution mostly coming out ol sewage syst an ,ut of 
industrial 
activities -- so-called point source pollution. Bad stuff comes out oí a pi 
goes in the water, clean it up. Forty percent oí our waterways in 
still not pure enough to swim and fish in because Í non-j pollul i 
things that run off from the land. Wc have got to do n on that. S wc 
have a 
major initiative on that, a new clean water initiative. 

The other thing that I think is imperative that we get on is -- and you're 
dealing with it right now with El Nino 
-- the climate change phenomenon is real and we must do what we can t 
meet 
America's responsibility to reduce greenhouse gas emissioi We can c 
and 
still grow the economy. Every time we've had to face a clean air or cleai 
water 
issues people have said, oh, if you do this it's going to shut the econom 
down. 
And every time we've done it, it has given the economy a boost because 
opened up a whole new area of high tech jobs that we didn't have be 

Now, basically, a third of all these C02 emi ons come from transports 
a 
third come from buildings, homes and office building and a third c 
from 
manufacturing plan and electric general And the technolog 
available, right now, to reduce substantially our greenhouse gas emis^ 
with available technology that pays out in tv > three th rega 
buildings, office buildim home manufacturing facilit and electr 
general . And with the nev uel injec .n engines that are being d< I 
ç 

automobiles with the hybrid electric in fu* ind g. > and a I 
the other things that are going on, within t 
look at automobiles that have literal! irth ne-fifth nh 
gas 
e n of toda: au 
hope 
alio! I will ¡pportth 
Congress and I think we'll pass it 

an impera' ng to do and 

\c ha a good program g ng thro 
Bu mportant. 
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h. Milla i £ '!¡S,wlik;'u ••* nun, m\;;;; ¡v¿«i «n** ,,, r b e i 
future. ^ ^ * * P " 1 " " n t ; t , u »«and part in iningtl 

theCBii? the past part, NS . lr> l o restore it . ,tu 
Banner " D t " ra l ion o n n d e P e n d c i ™d die Star-Spangl< 

the! l P in C> CI} Mnmuni l> in l h c JIUr> l 0 d n inventoi 
have. 

For example, diere s a place called the Old Soldiers Home in Washing* 

that w built before the Civil War, And on the Old Soldiers Home then 
ibin which is almost totally dilapidated now, where Abraham Lir iln'j 

family 
li\ ed even summer -- and other presidents. It wouldn I that much t. 

store it. It's a Washington, D.C. facility. H very single community in th 
country has places in it diat tell die part of America's story and they hav 
be preserved 

ButweaT have to : nize that in the years we were runni: these h 
deficits, we wound up under-im .sting in a lot of mini should ha\ 
im ested 
more in. principally re h. So we've also offered the bi rch 
budget 
in the history f the country in this balanced budget. And I hope we can 
it 
and I hope all of you will help us p s it I sab pan ir rut 

I 

The last thing I'd like to say is diis: I h tried very hard lai the 
political culture of Washington with, u v aid have t haritably sa> 
mixed 
results. (Laughter.) 1 don't even understand it half th I realize I'm 
afflicted by the fact that I had a real life for long 

But I will S th 1 think that the work v doi Ra In: 
the impaign die employment non-db nation e 

m e i 11 the lin tdivi and to havi 

"tose ! their merit, and i five p a c h a n o d to bu an 

M 

Amer 
t b I) tunnii ™a e t h n i c 
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f0
0ntinuin« toww in the Middle E, ' -i what happened in Bosnia, or t 

i,Ve *" **" c h i I d r e n fro» thi rible fate they w in Kwand 
these places. We 

re supposed to be living in this great modern world, y 
h I 

^ eveiybodj up to an Interne) but if the) rtUl have primitive impuli 

wej just have modern technology to give greater vent with greater inter 
• I 

primitive impulses, 

I want us to have a strong economy and 1 want us to always be on the 
forefront 
Oi every new thing that happens. But in the end, we have to prove that v 
can be 

nation together. And I try to end all my talks now by just remindin 
everybody that the people that came here to start this country came her 
because 
they literally deplored the unlimited, arbitrary, abusive exereise of powe 
over 
the lives of citizens. And they had a better idea. The} >aid. we want to b 
free and we want to be free to pursue happiness -- not have it guarantee 
us, 
free to pursue it; and in the process, we NN ill work to form a more perfec 
union. 

Now these people you're supporting here and the party we repi eat - y 
we've 
modernized the Democratic Party. Thank you. Bill. And. ) they n't 
all 
those bad things about Democrats they used to say. But ii you look at th 
whole 

Oth century, if you go right back to W w Will i forward, our u 

has 
ivs been for those thii . We'\ always been lor more h m. m< 

Opportunity, and a stronger union. Which mean n when v hffl 

the issues, we've been on the right side of Air • hi \nd I'i 

tobe he with VOU, Mita I'm proud to be lu with m , l 

I'm piOUd to he her v.th a paît) that I think ean lead \nu a to a h 

place 
m tl « * ,l11 

i hank NOUN much .use.) 

ID 
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act with care as we make needed repairs to the program occasioned by 

growth in retirees. 

Since its enactment over 60 years ago, Social Security has changed the 
tace of 

America. When President Roosevelt signed the bill creating the Social 
Security 

system, most seniors in America were poor. A typical elderly person sei 

letter to FDR begging him to eliminate "the stark terror of penniless old 
age." 
Since then, the elderly poverty rate has dropped sharply. You can look 
here and 
see that in 1959 the poverty rate was over 35 percent for retirees. In 197 

had dropped to 15.2 percent. In 1996, the poverty rate is down below 11 
percent. 

Now, there's something else I want to say about this. Even though most 
seniors 
need other sources of income in addition to Social Security to maintain 
comfortable lifestyle: if Social Security did not exist, today half of all 
American retirees would be living in poverty - 60 percent of all womer 
Fifteen 
million American seniors have been lifted out of poverty'" through the 
Social 
Security system. 

Today the system is sound, but the demographic crisis looming is clear. 
The 
baby boomers — 76 million of us - are now looking ahead their 
retirement. 
And people, clearly, are living longer. that by 203 there will be twi< 
as 
many elderi diere are today. 

All the trends will impo i tl at t 
n i chart here. 1 e that in 196 which! 
were 

r fi pic working >r < pe i drawin al S In 
1997 

r. th < r ih 

r 
drawin.' Hut b\ t tl »* 1 
m r th, I immii ira a» 
he 

le i J T rity. 
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ty - both retín id disabilit Pav all the obliga, m< , s , 

eon! 2K ' W h i c h il W1" "° "§• r t h obligai . Payroll 
" ninoutio.. , dl only be enough to c c 75 s on the dollar of 
urrent 

benefits. 

I f 

we act now, we can ensure strong retirement benefit ihe baby hoc 

generation without placing an undue burden on our children and 
grandchildren. 
And we can do it, if we act now, with changes that will be Tar simpler ai 
easier 
than if we wait until the problem is closer at hand. For example, a $100 
billion 
of the budget surplus, if used for Social Securit). would add a year or 
more to 
the solvency of the Trust Fund with no other changes being made. Othc 
changes, 
which could be made, can be phased in over time, and keep in mind, sm 
changes 
decided on now can have huge impacts 30 years from now. 

So how should we judge the proposals to change the Social Security 
system? Here 
are principles that I believe we should follow, and they're on the r h 

here. 1 believe, first of all. we have to reform Social í ;ui in a w 
strengthen ind protects a guarantee for the 21 st century. We should m 
abandon 
a basic program that has been one of the >t su ur 
country's 
history. 

Second, NN should maintain univ lit\ nd I aim- ilfa nti 
t h i s 

n a ¡i\( inte foi a 

\N not unt i l T It the p kOQg K '̂  

lationol N-!' tas aw! 

achii nt 
thai it i h low it u| 
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H, a m > ntinue to p 

*"y benefician m r 
ti, 

retir 

ma?nlamhou,?ylhlne "* d ° l° S l r e n g t h Cia l " * n o w m i 

enjo a l d i p H n e U i s l h e u r c e o f m u c h < > ™ prosperity v. 
today. 

No' these are the principles that will guide me as we work to forge a 
consensus. 1 hope they're ones that all of you can also embrace his 
national 
effort will call on the best of our people. It will require us to rise abo\e 
partisanship. It will require us to plan for the futur consider new id 

to engage in what President Roosevelt once called "bold, persistent 
experimentation." It will remind us that there are some challenges that v 
can 
only meet as one nation acting through our national government, just as 
there are 
others we can better meet as individuals, families, communities. 

This is also a challenge for every generation. To the older Americans he 
today, let me say, you have nothing to worry about. For you Social 
Security is 
as strong as every. To the younger people here toda who may believe t 
you 
will never see a Social Security check - indeed, I saw a poll which 
purported to 
be serious that said that Americans in their twenties thought it wa nore 
likely 
they would see a U.F.O. than that they would ever draw Social -curit 
(Laughter.) That skepticism may have been well founded in the past, bu 
just as 
we put our fiscal house in order, e can and must put Social neurit n 
order. 

And above all, to my fellow ba boome let me that none of u 
wants our 

i retirement to be a burden ; ur children and to their effor re 
our 
grandchildren It \ uld be un ns* ble if we failed to act, and act n 

as 
ne 

na' i ren« ing thi that bind the genera 

nk you very m plat 
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TI ll PRESIDEN! rhank u very much, l 1 thank m, ladi 
gentlem unetoth hite Hon Vm\ di mi 
I'm 
p Imanyol >u >ughi tr children. Tm i 
\ n. It lotte to run for < 
LL n i dine in the nev in > sh lid she h 
was 
n o g tuldn'td 
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k ^ S S ? * m here again. And I'm. td 
nvon y ° e n i l l h a s a l ^ spoken with : 1 don't k w 

am id when vou coiru i -.. .mo. uui i aiv*a>9 MU ^idu wncn vou come ! 

oecause I think ou represent the heartbeat oí America. And ín i man 

major task of my presidency has been to take these histoii weeping, g 
work 

dramatically 

and live and relate to each other and the rest of the world -- and to try to 
sure they have a positive impact neighborhood bv neighborhood, comm 

y 

community, family by family all across the country. 

So in that sense what you do means a very great deal to me. I still read e 
ua\ me newspaper rrom me community 1 lived in betore I came to Wasl 
and 
it's very interesting to see the difference in the front page of the commui 
newspaper and the front page of the political newspapers here. (Laughte 
say most of you come out pretty well in the comparison. (Laughter.) Bu 
to do more with the prism through which you view the world. 

It's a good time for America, it's an interesting time for America. But v 
quite important that all of us understand, as I said in my State of the Ui 
address, that these are not the kind of good times that should make our c 
want to sit on its lead, if you will, or just relax and enjoy the fact that v 
have the low est unemployment rate and the low est crime rate in 24 j ir 
lowest welfare rolls in 27 years, the lowest inflation in 30 years, the hit 
homeownership in the history of our country — almost two-thirds of Arr 
now 
live in homes that they own. That's a good thing. 

But the world is still changing ven. very rapidly. You know the rcvolut 
that technology has wrought in your own work. The sheer volume of 
knowledge is 
doublinenow even five years. I had the Nobel Prize winning head of û 
National Institute f Health. Dr. Harold Yarmus. in hen lay: the 1 
Lady asked him We wen liking him about health d wen 
Africa. 
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they go to airports where the rest of us bump into them. 

I say that to make this point, not to scare you or bother you, but this is a 
very small planet we inhabit. And yet the fundamental reality of our live 
the lite of our community. And sometimes when you think Washington 

it would help you to understand it if you just thought of Washington as i 
i 

oftentimes you would be reading the community newspaper and sometii 
when you 
see the television it's almost like -- the national network news - it some 
resembles like a community news program. And you just have to take a< 
of 
the fact that it's a culture that, thank goodness, is very different from tha 
any other culture in the country in that sense. 

So the trick is, really, for us, how do we preserve me values, the integrit 
and the success of communities and their important institutions, starting 
families and building out, and reap all the benefits of these great global 
changes. That has been the mission of this administration: to try to prep. 
this country for the 21st century, or, to use my campaign metaphor, to b 
that 
bridge to the 21st century. 

What we're attempting to do now in this session of Congress and in this 
calendar 
year beyond what happens in Congress, is to lay those foundations with 
basically 
the emphasis on, first of all. building an economy that offers opportunity 
everyone over the long run. And that starts, in my judgment, with sayir 
we're glad we're going to have the first balanced budget in 30 years 
get it this year, even though the proposal is for next year. I think if thing 
stay on track we'll actually have a balanced budget, probably ba\ un 

year for the first time since 1969. 

And the- ire a lot of people especially becau 5 an election 
have wonderful id "ha< *> do with that surplus idea is mc 
rfd-1 med: I don't think A ought i a penm t*™™"**? 
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to me that we have to understand that at le ir j i, t|„ baby b 

most oí the people I know and most « ihe people I grew up with at hoir 
middle class people. About hall of them w colleg. ball oft 
1 hey hve on modest incomes. They are panicked with the thought that c 

Social Security system won't be there for them, or, ii it is there, the price 
will be so expensive lor our children that they won't have the money th( 
to 
raise our grandchildren. And we don't believe that iould happen. 

We know that if we make modest changes now to prepare for thi they 
have 
almost no destructive impact on us when we retire, but they will guaraní 
our children will be able to enjoy the same sort of opportunities -- hopel 
even greater opportunities than we have. 

So I cannot overemphasize what I believe is the importance of that. The 
to have this year, among other things, four big regional, bipartisan, hope 
nonpartisan, meetings and a whole other series of actions which will res 
the end of this year, the first of next year, in a proposal that will make th 
Social Security trust fund viable far beyond the present plan, which is 2' 
which coincidentally is the year that all the baby boomers get into - are 
over. That will take it out there so that young people -- interestingly eno 
a recent poll showed that young people in their 20s thought it \ mon 
that they would see a UFO than that they would draw urit 
(Laughter.) 
1 like the X-Files, but I don't like that statistic. (Laughter.) 

So what we want to do is to run the Social Security trust fund out (here 
how we're going to do it -- it may or may not take the pr arplu.̂  
the next 10 years, it may or may not. And then wt an d hat to d( 
econd thing we've got to do is k p the baten dbi t in plat loti 
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So whether you're a Democrat or a Republican, whether you consider y< 

liberal or a conservative, you should wish your government to operate v 
ramework of discipline that will, first of all, permit the economy to gro 

that over 90 percent of the people are always going to be able to do prei 
by taking care of themselves and working and going forward. So that's t 
thing I would like to emphasize. 

The second thing I think we have to do is to face the fact that not every 
American has had a chance to participate in this newfound prosperity. T 
are 
still whole neighborhoods and communities, principally in our inner citi 
in 
some rural areas, where we don't have the kind of prosperity that Ameri 
enjoys, 
where the unemployment rate is not low. 

You see the unemployment rate that says 4.6 percent. The economists tc 
that there are about 3 percent of the people moving around all the time, 
you get the unemployment rate under 3 percent you've got a job shortag 
know, there are want ads that — it's good for you because more people b 

ads. (Laughter.) 

But let me say, this 4.6 percent is misleading because the unemploymen 

Nebraska and North Dakota is 1.9 percent. In Omaha you can g to wor 
fast 
food place for way above the minimum wage and get guaran' d health 
benefits, 
because they have to offer it to get help and because pi rity is such t 
i hey can afford to offer it. 

I was in Las Vegas where carpenters ha fringe benefits v th $8 

in the carpenters union. I'm glad. But th I vibrant i hat 
it possible. In Washington, D.( we'v du< Ith ,m 

p;ir j 0 , „• pi rity is N uise we've given - diffc nt kind ol 

f í e nnen l .nU bin» n today is ll t l f s b to 

th, i n i y r i i, but on if the i mstheui ' Wash] 
S U ¿» above 8 percent, and in some neighborhoods even h.gher. 
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So 
adopt" h a V C a ^ ^ «rategy, which 11 i p r a> the ( lgn 

Jus year, to go to a community-based e< lomic development model tha 

tax incentives for new investment where they ought to be, in the rural ar 

urban areas where we haven't seen recovery, and will put more investm, 
orner kinds in those areas. And I think it's important. I think all America 
wno are enjoying this prosperity would like to know that their friends ai 
neighbors in other parts of the country at least have their chance to parti 
in it. v 

The last point I'd like to make about that is I think the most important th 
we can do is to continue our efforts to preserve education, opportunity, ; 
enhance the quality of education. I believe 30 years from now, when the 

of this last two years is written and people talk about how we passed the 
balanced budget in 30 years, the next most important thing about what \ 
that 
budget is that I believe we can really say now we've opened the doors o: 
college 
to everybody who is willing to work for it. 

The HOPE Scholarships give a $1,500 tax credit -- not a deduction, a cr 
for the first two years of college to American families. That covers the c 
community college tuition in nearly every community college in the coi 
not 
every one, but most of them. 

There are tax credits for the junior and senior year, for graduate school 
adults going back to get training, 300,000 more work-study slots. The ir 
on student loans is finally tax deductible. There are many more Pell Gra 
You can have an education IRA now: you can save for your kids' colleg 
education 
and you can put the money in and it's not subject to taxation. Then you < 

it out and the gain is not taxable if the money is u d for education. 

So we've really worked hard to open the dc of colle Why is that st 
important? Because you all know that it's a ticket to a better futur And 
one questions that America has the finest system of higher education in 
world. Unfortunately, no one would seriou rl that on the whole o 

o f S c n t a r y and nd; lucation is the finest in tl rid. We kn 

n't. 

And there are a lot oí <hy. but v have tl international m 
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averse studeît K A l ° P ? ^ ** ë r a d e ' e v e n thou&h w e h a v e * • » 
income T ^ y ' n ° l ° n l y b y r a c e a n d e t h n i ( lid ^ ional origin, hi 
beginninô w ' 6 *? l h a n a lo1 ° f Weal lh>' en t r i es . We do great in tl 

Sinning. We are m the middle by the 8th grade. And we're near the b 
the 12th grade. 

T h ^ 1 / 1 1 ? W n e e d s m a l l e r c l a s ses, more teachers, better-trained teae 
ne k l d s should be required to take more difficult courses. We have too 

th k W^0 8 ° a11 t h e W a y l h r o u g h h i 8 h s c h ° o 1 a n d o u r Pul in these tes 
tney haven't even had the courses taught by people with the academic 
background 
to teach them. And I think that now that we have the money to contribuí 
that, without interfering with the primary role of the states and the local 
governments for education, we have some funds - we will have this yet 
ought to invest in that. 

we ought to help more kids get off to a good start. We ought to help ma 
that we can have better-trained teachers, and we ought to support that sc 
improvement. 

The other thing I want to say is that these statistics also are misleading 
because we still have a lot of schools that are as good as anv that vou cc 
find anywhere. And an awful lot of our problems are concentrated in a f 
schools, and, again, we need a community approach to that. 

I really admire what they're doing in Chicago to try to turn their school : 
around. Now, in Chicago, if you don't pass exams, you can't get promot-
the 
next grade. But instead of just holding you back, they have mandatory s 
school — a drastic thing for a big city. But you know what else? The a 
rate has gone way down in the summertime in Chicago. (Laughter.) Wh 
Because 
the kids are now - they're being given a better future and als> methin 

One of the most important things in this community budget lor edi itio 
substantial new funds to help schools sta\ pen after hou o K mmi 
institutions to give children places to go if the paren are workin Th 
majority of juvenile crime is committed after i b tl 

get home. So this is imi tant. 
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